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For Postwar Planners... 


Facts 


about the 
Heart of America 


P LANNING now for post- 
war development and ex- 
pansion of your industry is 
a “must” if you are to reap 
the benefits of new oppor- 
tunities which lie ahead in 
“The Heart of America.” 


Wabash rails radiate 
north, south, east and west 
from the center of a vast 
territory rich in natural re- 
sources, affording plentiful 
supplies of raw materials 


For confidential information available through few other sources, write or wire H. H. McINTYRE, 
Industrial Agent, Wabash Railroad Company, Reom 1448, Railway Exchange Bidg., St. Lovis 1, Mo. 


and receptive markets for 
your finished products. 


The Wabash Industrial 
Department has gathered 
extensive first-hand infor- 
mation about the industrial 
advantages of “The Heart 
of America” . . . valuable 


data that has aided hun- 


dreds of businesses to find 
profitable locations. The 
privilege of serving you will 
be welcomed. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the trath about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Can Starton a Shoestring? 

EW 48 page booklet “Opportuni- 

ties for Limited Capital” points out 

several very profitable businesses you can 

launch in your own community with as little 

as $1500! No plant, machinery, merchandise 
or skilled help needed. 

You’ll find other promising small business 
openings in “Opportunities” new service fea- 
ture in FORBES, The Magazine of Sound 
Business Interpretation, twice each month. 

Return this ad with $4 for one year (24 
issues) or $5 for 2 whole years (48 issues) of 
FORBES and FREE booklets ‘Opportunities 
for Limited Capital” and “Your Place in the 
Post-War World’”—64 page book surveying 
14 war born industries that will need workers, 


distributors, salesmen and capital after the 
war. Address Dept. C-88. 


R B HEADQUARTERS FOR 
NEW BUSINESS IDEAS 


120 Fifth Avenue, New York 11, N. Y. 


ADVERTISING 
In All Its Branches 
Plans Prepared —Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York 6, N.Y. 
» Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


Attention 


LARGE INVESTORS 


New Garden Apartment Property, 
built 1942. Perfect condition, offered 
on basis to yleld 18% net to investor 
after all operating expenses, taxes, in- 
terest, amortization and reserves for 
repairs and possible vacancies. Our 
experienced management service will 
assure your income. Principals only. 
Cash required: $175,000. 


SEELY CADE, INC. 
Tel.: Market 3-3543 
744 BROAD STREET NEWARK, N. J. 


March 3, 1879. Printed in the U.S.A. WEB KLY. 


For quick and easy means 
of recording investment 
transactions, write for 
loose-leaf Security Record 
Booklet. No obligation. 

HALSEY, STUART & CO. Inc. 


123 S. La Salle St., Chicago 90 35 Wall Street, New York 5 
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If only switchboards 
grew on trees! 


The girl in the telephone Business 
Office—thousands have come to know 
her courtesy and desire to help. 


That would make things a lot easier for our fighting men, for us, 
and for every one who is waiting for a home telephone. 


But switchboards and telephones and electronic equipment of 
many kinds must still be made by telephone factories for the 
armed forces. 


Your patience in this emergency makes us eager to take care of 
your home telephone needs just as soon as possible. 


BELL TELEPHONE SYSTEM 


A. HOLLANDER & SON, INC, 


COMMON DIVIDEND 


ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION, Cleveland, Ohio 


A dividend of 25¢ per 
share on the Common 
Stock has been declared 
payable March 15, 1945, to stockholders of 
record at the close of business on March 8, 
1945. Checks will be mailed. 


Newark, N. J. Albert J. Feldmag, 
February 26, 1945 Secretary 


DIVIDEND oO NO. 124 


The Board of Directors of Addressogra 
Multigraph Corporation has declared a divi- 
dend amounting to Twenty-five Cents (25c) 
per share on the outstanding Common Stock 
of the Corporation, payable on April 10, 1945 
to stockholders of record at the close of busi- 
ness on March 22, 1945 


A. P. Tyler, Secretary. 


lectric Bond & Share Company, 
EH, the largest utility holding com- 
pany in the country, plans retirement 
of its outstanding preferred. stock is- 
sues, its intention being disclosed in 
a preliminary statement sent to stock- 
holders covering 1944 operations. Ap- 
plication will be filed with the SEC 
“in the reasonably near future,” ac- 
cording to the company. The retire- 
ment would be accomplished by using 
a large part of the $44 million cash 
recently received from recapitaliza- 
tion of United Gas Company, and 
funds to be obtained from the sale of 
new securities. As of December 31, 
1944, there were outstanding 215,- 
570 shares of $5 preferred stock and 
859,700 shares of $6 preferred. Each 
issue is redeemable at 110, indicating 
a refunding operation of approxi- 
mately $118.3 million on the basis of 
shares outstanding December 31 last. 
During 1944 30,297 shares of $5 pre- 
ferred and 89,747 shares of $6 pre- 
ferred were retired. 


x * 


Some idea of the extent of postwar 
financing that is being planned by the 
utilities is revealed in the report of 
the Commercial Planning Committee 
of the Edison Electric Institute, 
which predicts an expenditure of 
$790 million for rural electrification 
in the three years following the re- 
turn of peace. Primary purpose is to 
bring electric service to some 2.5 mil- 
lion farms. 

* 

Until now a closed corporation, 
Burton-Dixie Corporation, manufac- 
turer of “Slumberon” mattresses, bed 
springs and pillows, plans a public of- 


fering of 60,000 shares of $12.50 par 


value common. Upon approval of the 
registration statement by the SEC, 
the stock will be sold by a syndicate 
headed by Paul H. Davis & Com- 


pany. 
x kk 


Pacific Gas & Electric has applied 
to the SEC for permission to issue 
$80 million of first mortgage bonds, 
series M, maturing in 1979. The 
proceeds of the offering, together 
with other funds, will be applied to 
the refunding of the company’s. $84.1 
million series C bonds on June 1. 
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U. S. Marine setting up telephone switchboard ‘“‘somewhere in the Pacific” 
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Ww FRB Chairman Eccles re- 
cently calling for a new and 
heavy tax on capital gains, another 
high Administration official has ex- 
pressed concern about the threat of 
an inflationary boom in securities and 
real estate. 

Stock prices, it may be noted, in 
most cases are materially below levels 
witnessed eight years ago, back in 
1937, despite the substantial growth 
in corporate assets that has occurred 
in the meanwhile. As for real estate, 
let us look at some pertinent facts 
which apparently are being over- 
looked. Close scrutiny of available 
data is necessary in determining 
whether a price rise is a natural con- 
sequence of circumstances or whether 
it is fostered by speculative opera- 
tions. 


Real Estate Values 


The rise of residential real estate 
values cannot be demonstrated by fig- 
ures of any accuracy, although it is 
obvious that some measure of price 
increases has occurred. The degree 
of rise in values since the war has 
varied greatly according to localities 
and has been largely determined by 
shifts in population toward war pro- 
duction areas. But higher prices of 
residential real estate appear to be 
largely the result of housing short- 
ages rather than large-scale specula- 
tion, With available rentals almost 
extinct in many war production areas, 
a large number of prospective pur- 
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Here and there, prices have doubt- - 
less risen to unwarranted levels, 
but in general the rise has not 
yet been sufficient to cause alarm 


on 


chasers, a limited number of resi- 
dences for sale, and a sharp decline 
in new construction, a rise in values 
is inevitable. In fact, a housing short- 
age existed during the decade before 
the war, with only three dwellings 
built for every five net additional 
families. Aggravating this shortage 
is the fact that total value of residen- 
tial construction in 1944 was only 26 
per cent of that in 1940, while in the 
meantime building costs had risen by 
13 per cent. In view of the accumu- 
lation of housing shortages before and 
during the war, large-scale building 
is in prospect after the conflict. 
Figures compiled by ,the Depart- 
ment of Agriculture make possible 
a more thorough statistical investiga- 
tion of changes in values of farm 
land and the more essential underly- 


-ing causes. The Government has re- 


peatedly urged farmers since the be- 
ginning of the war to expand output 
to a level beyond that capable of the 
acreages usually planted. Intensive 
cultivation alone would not be ade- 
quate, especially since some necessary 
farm machinery required for this pur- 
pose has not been abundant in recent 
years. Numerous farmers have re- 
sponded to the Government’s call 
through the acquisition of additional 
land by purchases of formerly un- 
cultivated areas or land under. pro- 
duction on a marginal basis for one 
reason or another. Limited supply 
and expanded demand must of course 
result in higher prices; and it is’ in- 


Inflation Now 
Real Estate 
Values? 


evitable that within the process some 
speculative elements are bound to ap- 
pear, just as they are present in all 
forms of business enterprise. Specu- 
lation involves risks, and legitimate 
business profits, in the final analysis, 
are nothing but the reward for as- 
suming risks. 

It is only to be expected that gov- 
ernment-inspired production incen- 
tives, rising prices, and new highs in 
farm income should create a demand 
for farm land that invariably leads 
to greater values, having no relation- 
ship whatever to “pure” speculative 
activities. Without question, a given 
acreage planted to capacity with cot- 
ton enjoying a Government guaran- 
teed price of 20 cents a pound is con- 
siderably more valuable than it was 
when the price was only ten cents 
and only part of the land cultivated. 
The same principle applies to other 
crops, all of which are bringing high- 
er prices since the war. 


Farm Income 


The advantages of cultivating farm 
land during the war—which is mere- 
ly another way of saying “the reason 
why individuals are willing to pay 
higher prices for farm land”—are 
vividly shown in the rise in farm in- 
come figures since the war. Farm 
income from 1940 to 1944 increased 
by $10 billion (almost doubling), and 
was shared by only 80 per cent of the 
prewar farm population. 


During the twelve-month period 
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ended March, 1944 (latest available), 
the volume of voluntary sales and 
trades in farm land reached 53 per 
1,000 farms. Inasmuch as consider- 
able purchases have been made for 
legitimate farming operations, the fig- 
ure of voluntary sales is too small for 
any logical conclusion that it is the 
outgrowth of substantial speculative 
operations completely independent of 
the process of agricultural produc- 
tion. 

In so far as inflationary prospects 


are concerned, it is pertinent that 
wartime transactions have been con- 
ducted more and more on a cash 
basis. Department of Agriculture 
figures show that during the first 
quarter of 1944 sales entirely for 
cash amounted to 51 per cent of the 
total, as compared with 45 per cent 
in the corresponding period in 1942. 
During the same period, mortgage- 
financed transfers of property entailed 
cash-down payments of about 42 per 
cent, as against 39 per cent in the 


first quarter of 1943 and abouwt'33 
per cent in both of the two preceding 
years. 

Nothing comparable to the sharp 
rise in mortgage indebtedness during 
World War 1 exists today. The farm 
land boom during and after the ear- 
lier conflict resulted in an increase 
in farm land mortgages from $4.7 
billion to an all-time peak of $10.8 
billion. The figures thereafter declined 
steadily, falling to $5.6 billion at the 

(Please turn to page 19) 


Tide Water Oil Yields Per Cent 


Uptrend in earnings continues, with $2.44 reported 
for 1944, and directors would be warranted in 


increasing present rate of 


N* earnings on the common stock 
of Tide Water Associated Oil 
Company in 1944 set a new record 
at $2.44, against the previous high 
of $2.09 in 1941. 

The 1944 net compares with $1.98 
in 1943 and $1.32 the year preceding, 
and if the 1941 and 1937 upsurges 
are disregarded the record of earn- 
ings over the past 14 years is one of 
steady, consistent improvement, dat- 
ing from 1931 when a deficit of $1.75 
per share was reported on the com- 
mon. This was the only deficit re- 
ported by Tide Water since its form- 
ation in 1926 as a merger of the Tide 
Water Oil Company which had been 
incorporated in New Jersey in 1888 
and the Associated Oil Company of 
California, which dated back to 1901. 


Well Integrated 


Tide Water is a medium sized, well 
integrated oil unit, operating on the 
Pacific and Atlantic Coasts and in 
the Mid-Continent area. Operations 
are well balanced, reflecting a long 
term and thus far successful develop- 
ment program. More than 60 per 
cent of the company’s refining re- 
quirements are provided by its own 
wells. The four refineries have a 
combined daily capacity of 143,000 
barrels. 

Back in 1933 when the present 
program got under way, the com- 
pany’s crude oil reserves totalled 
228.9 million barrels. 
of 1943, the latest date for which 
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To the end 


dividend payments 


data are available, 216.1 million bar- 
rels of oil had been produced, but 
known reserves had been increased 
to 400.2 million barrels. While 
carrying forward its development 
program in this country, principally 
in California and Texas, Tide Water 
also is looking to the future and to 
postwar developments in the petro- 
leum industry. Its exploratory work 
has been extended to South America, 
but details have not been disclosed, 
the company merely confirming re- 
ports that manpower shortages have 
interfered with these activities. 

Under wartime conditions Tide 
Water has centered its efforts largely 
on the production of 100 octane avi- 
ation fuel, its output in three years 
having been increased more than ten- 
fold at the Avon (Cal.) refinery, 


while production of 100 and of 91 ° 


octane gasoline at Bayonne (N. J.) 
has been stepped up substantially. 
Output of other oil products required 
for prosecution of the war includes 
fuel oil, lubricants and greases. 
Civilian usage of petroleum prod- 
ucts has been greatly curtailed 
through rationing and transportation 
difficulties, although Tide Water has 
continued to operate its 300 bulk 
and 1,100 retail outlets, and to con- 
tinue its distribution through inde- 
pendent dealers. On the Pacific 
Coast and in the Rocky Mountain 
states its products are marketed un- 
der the trade name Associated. In 
the Mid-Continent and Atlantic 


_ Coast states the Tydol brand name is 


used, while Veedol motor oils and 
greases are available throughout the 
country. 

_ With expansion of its physical 
facilities still uncompleted; gross 
sales as well as net earnings should 
continue the uptrend which has char- 
acterized both since long before the 
impetus imparted by the war. Finan- 
cial position also has been persistent- 
ly strengthened over the years. The 
most recent balance sheet, as of June 
30, 1944, disclosed that in the pre- 
ceding six months funded debt had 
been cut $3.3 million to $28.3 million. 
Working capital has been maintained 
at an ample figure, and in recent 
years. current assets have held close 
to 40 per cent of all assets, giving a 
high measure of liquidity. The com- 
pany’s cash position is currently im- 
proved as a result of the sale, on 
January 15, of its 101,969 shares of 
Mission Corporation common stock 
at 24%. The shares had been carried 
on the books at $10.94. 


Dividend Record 


Tide Water has outstanding 500,- 
000 shares of $4.50 no par cumulative 
preferred stock and 6,376,909 shares 
of $10 par common. Dividends have 
been paid on the common without 
interruption since January, 1936, 
when payments were resumed after a 
five-year suspension. In 1944 pay- 
ments totalled $1 per share, offering 
the investor a yield of around 5% 
per cent at the current price of 19 for 
the shares. While there has been no 
intimation regarding the directors’ 
intentions, earnings would appear to 
warrant an early increase in the pay- 
merits on the common stock, 
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hares of the leading steel makers 
. are selling, generally, at prices 
which place undue emphasis on the 
possible effects of a slump in the post- 
war period. It is not difficult for the 
over-cautious investor to build up an 
apparently good case for the argu- 
ment that the basic steel industry is 
headed for a postwar tailspin. The 
tremendous expansion born of war- 
time requirements has brought about 
an increase of almost 100 per cent in 
production in five years and -neces- 
sitated an increase of approximately 
20 per cent in ingot capacity in the 
same period. Naval and merchant 
ships, armament, wartime construc- 
tion, ariplane, lend-lease and other 
requirements have taken and_ will 
continue to take the bulk of the coun- 
try’s steel production, very little 
having been allowed to find its way 
into civilian consuming channels 
since 1941. For a time there was a 
tendency to relax restrictions on 
civilian steel, but the new tempo of 
the war effort in both Europe and 
Asia has forced a new tightening of 
controls, 


Pessimistic View 


Hence, it is argued, the steel in- 
dustry’s presently high earning pow- 
er will be quickly deflated with the 
coming of peace and the abrupt termi- 
nation of steel production for war. 
The country-at-large is due for a 
rude awakening at the same time, or 
so the pessimist considers, with mil- 
lions unemployed and no purchasing 
power of consequence to create a 
civilian‘ demand for steel. It is true 
this is not the consensus in investor 
circles, but there is enough of it to 
dilute investor demand for the steel 
issues. 

Naturally postwar steel production 
and the prosperity of the industry 
will. hinge primarily upon general 
business activity and the national in- 
come. At the very outset the. can- 
cellation of war orders can be expec- 
ted to bring about a sharp, but tempo- 
rary, drop in production. The trend 
of steel earnings, however, is only 
slightly influenced by temporary fluc- 
tuations in production caused by 


MARCH 7, 1945 


Postwar Slump for 
Basic Industry? 


Price-earnings ratios of steel shares reflect fears of 
postwar situation, but expected booms in various 


lines would cushion 


adjustment to a new set of economic 
conditions. A huge backlog of de- 
ferred demand for consumer durable 
goods has accumulated during these 
war years and this will be released 
immediately the pressure for war 
production is taken from the steel 
industry. 

Were it merely a question of filling 
a backlog of accumulated orders 
there might be basis for assuming a 
period of low activity and earning 
power for steel companies in the 
years following the war. That back- 
log, however, is counted upon mainly 
to ease the transition into a normal 
peacetime economy and the resump- 
tion of the long term uptrend in steel 
usage. 

A postwar boom in residential 
building is confidently looked for as 
an early development. Building re- 
quirements in the prewar years ab- 
sorbed between 10 and 15 per cent of 
the total steel production of the coun- 
try, and building furnishings took 
another 3 to 5 per cent of the total, 
and this during years in which there 


Potential Sources of Postwar 
Steel Demand 


Showing the percentage of the na- 
tion’s steel production used by the prin- 
cipal industries in prewar and war years. 
Prepared by the American Iron & Steel 
Institute, the tabulation suggests an in- 
dex to the probable distribution: of de- 
mand in postwar years. 


1936 1939 1942 1943 
% % % % 
Automotive ...... 20.3 16.7 *3.5 *4.2 
Shipbuilding ..... + + 15.6 19.1 
Building 12.5 146 143 7.6 
Containers ....... 94 85 61 60 
Export +i 38 65 + 
Railroads ........ 10.3 95 7.1 7.6 
Oils & Mining.... 4.7 53 2.2 2.3 
Bldg. Furnishgs... 3.9 3.6 4.3 7.6 
Agricultural ...... 4.1 25 0.9 1.2 
All Other ........ 26.8 32.8 24.6 23.7 
*Includes aircraft. available. §Included 
in “All Other.” 


effects of drop in war needs 


were no real booms in building such 
as is now looked for. 

Civilian construction, except of 
the most essential character, has been 
held in check during the war. Govern- 
ment-built housing, army camp con- 
struction and industrial erections for 
war industries provided a stimulus 
during the years 1940 through 1942, 
taking annually an average of 12 per 
cent of the country’s production in 
those years, but in 1943 the propor- 
tion dropped to 7.6 per cent. Figures 
for 1944 have not yet been released 
by the American Iron & Steel Insti- 
tute, but 1944’s building requirements 
are believed to have been sharply 
under the 1943 figure. Resumption 
of residential building should usher 
in an era of building activity extend- 
ing Over several years. 


Source of Demand 


Another source of demand are the 
industries which have been devoting 
their energies to the war effort, while 
civilian users of their normal prod- 
ucts have waited patiently for the 
time when they again could purchase 
refrigerators, stoves, washing ma- 
chines, electric equipment, metal fur- 
niture and other consumers durable 
goods, mainly in the category of essen- 
tial household equipment. In depres- 
sion periods these industries have 
manifested better-than-average stabil- 
ity, and have long term growth char- 
acteristics. The normal pattern of 
demand for such products should 
gradually reach maturity while the 
industries are still occupied with fill- 
ing deferred demand. 

The prewar demand for these prod- 
ucts has not been broken down into 
individual items, and their steel re- 
quirements are ordinarily consoli- 
dated in the divisions “jobbers” and 
“all other.” In prewar years these 
two consuming channels accounted 
for from 25 to 30 per cent of the 
country’s steel output, and during the 

(Please turn to page 18) 
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War Has Boomed 


Natural Gas 


Last year volume rose about ten per cent and 
with close control of costs earnings should show 
improvement. What of the postwar prospects? 


3 arly last month, WPB Chair- 
man Krug reported that a dis- 
astrous collapse of natural gas serv- 
ice in the industrial areas of western 
New York, Ohio and Pennsylvania 
had been averted “by a margin of only 
a few hours” through prompt govern- 
ment action and cooperation of the 
public with utilities and industrial us- 
ers. The seriousness of the threat 
was exemplified by a‘WPB order im- 
posing a three-day ban on natural 
and mixed gases for places of amuse- 
ment in those states as well as in Ken- 
tucky, Virginia, West Virginia, 
Maryland and the District of Co- 
lumbia. Deliveries to some 200 in- 
dustrial plants engaged in critical war 
programs, moreover, had been tem- 
porarily cut from 10 to 90 per cent. 

In an endeavor to guard against 
just such developments in a severe 
winter, industry and government al- 
ready had cooperated in a vigorous 
and comprehensive program to in- 
crease supplies where needed. 


Growing Industry 


Excepting for relatively local utili- 
zation, natural gas production and 
distribution is a comparatively new 
and still developing industry. A few 
years before the turn of the century, 
mechanical compressors made it pos- 
sible to force the product through 
pipe lines to more remote areas. The 
growth spurt that followed was re- 
peated with the discovery of tremen- 
dous new reserves around the middle 
1920s, and again in more recent years, 
after depression set-backs, when the 
serious problem of storage near con- 
suming areas was largely solved by 
utilizing exhausted or partly exhaust- 
ed fields. The procedure is to draw 
from pipe lines when consumption is 
seasonally or otherwise below aver- 
age, pump into these natural reser- 
voirs, and release therefrom when de- 
mand occasions. 
were about 65 such projects, holding 
some 150 billion public feet of gas. 
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The top priority rating WPB re- 
cently gave to a new $9 million 
natural gas pipeline to increase de- 
liveries of gas from Oklahoma and 
Texas into the Ohio-Michigan area 
by 50 million feet daily next winter 
is evidence of the importance attached 
to transportation in averting, in so far 
as may be possible, future natural 
gas bottlenecks. The high consum- 
ing Appalachian area, the section in 
which diminishing unmined reserves 
have given most concern (nationwide 
unmined reserves are estimated at 
around forty years’ requirements), 
does conversely contain many natural 
underground storehouses, and the 
supply situation is being materially 
aided by addition of facilities to the 
existing Texas-to-Detroit pipe line en- 
abling it to deliver more gas to points 
in Ohio. The Pittsburgh area has 
benefited from a new 24-inch pipe 
line, extending 1,200 miles from Cor- 
pus Christi to Conwell, West Vir- 
ginia. 

The fact that the growing natural 
gas industry has nevertheless joined 
the ranks of war production bottle- 


necks, if only for brief periods, car- 


ries a favorable postwar implica- 
tion. That is, that ultimate peace- 
time requirements will show a con- 
siderably smaller reduction percent- 
agewise than would have been the 
case had no limitations or restrictions 


existed. Actually, too, there has been 
a rising accumulation of potential de- 
mand for new installations, especially 
for residential use, satisfaction of 


which should early compensate for ff 


much of the reduced industrial re- 
quirements and should later contrib- 
ute to attainment of new records. 

In 1943, industrial demand ac- 
counted for about 52 per cent of total 
natural gas volume, excluding natural 
gas used in the field, as compared 
with 39 per cent in 1932, and the 
total of industrial demand just about 
doubled that of the predepression 
1929. The 1943 residential demand 
accounted for 26 per cent of sales, 
and the increasing efficiency and low- 
er installation and fueling costs of 
modern residential plants is a particu- 
larly encouraging longer term factor. 


Costs Controlled 


About 60 per cent of the industry’s 
costs are represented by production 
and purchase costs and there is con- 
sequently a relatively good control 
possible by management. This sug- 
gests a fair degree of stability in op- 
erating results and, in particular, 
probably permitted moderate gains in 
1944 earnings in view of an approxi- 
mately 10 per cent improvement in 
sales over the high levels of the pre- 
ceding year. Taxes, of course, have 
become increasingly restrictive, but 
on the other hand, postwar reduc- 
tions should prove decidedly helpful. 

Natural gas issues tend to fall into 
the speculative category, but they of- 
fer commensurately liberal yields in 
most cases. Of the eight common 
stocks in the tabulation, one is not 
yet on a dividend basis, although pre- 
ferred accumulations are being 
cleared. The other seven offer re- 
turns ranging up to 6.7 per cent and 
averaging 6 per cent. 


Last year, there 


a—Not available. 


k—Fiscal year ended following August. 
cember. s—Full year 1944. 
resent capitalization. 
anuary. 


~——-Y ears — 


b—On N. Y. Curb. c—Twelve months through November. 
in 1944 including 30-cent year-end; goes on regular 15-cent quarterly basis next month. 


How the Natural Gas Companies Compare 


M 


— 9 Mos.—-— Ind. Approx. Current 
Company 1942 1943 1943 1944 Div. Price Yield 
Ark. Natural Gas....... 0.25 $0.20 a... a... None b4% bias 
Columbia Gas & El...... 0.36 0.36 $0.31 $0.35 $0.20 5 4.0% 
Cons. Natural Gas...... 2.96 3.34 299 266 2.00 36 5.6 
El Paso Natural Gas. . 3.31 3.49 c3.53 240 37 6.4 
Lone Star Gas.......... 0.89 0.77 0.58 0.65 £0.70 b12 5.8 
Oklahoma Natural Gas.. kn3.12 kn3.34 rn3.35 rn3.26 2.00 b32 6.3 
Pacific Lighting ........ S51 321 93.31 6.0 
nited Gas ............ CA) tess! 5060. 5.0 


f—Paid 
n—Adjusted. r—Twelve months through De- 


t—Not available on present capitalization. v—Adjusted to 
x—Assuming quarterly repetition of initial 15-cent payment in 
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he ability of the can manufactur- 

ing industry as a whole to attain 

1 f/m record dollar sales in wartime, in the 
fi face of material and then of man- 
[i power shortages, reflects competent 
resourceful management, progres- 
sive technology and flexible opera- 


tions. It must be remembered, how- 
ever, that dollar sales include those of 
converted machine shops and leased 
government plants engaged upon 
large-scale special war production. 

In so far as metal container volume 
itself is concerned, the crisis in tin 
supply has been met with a particu- 
larly notable improvement in the 
electrolytic tin plating. process, ac- 
tually reducing requirements from 
144 pounds to one tenth of a pound 
of tin per base box of plate, as well 
as through development of substitute 
coatings for some uses. 


Growth Tendency 


Such developments naturally im- 
prove the industry’s price position 
for postwar competition, and what 
ground has necessarily been lost to 
glass, fibre and paper containers un- 
der war restrictions therefore should 
be largely regained, with a probable 
resumption of the prewar growth 
tendency. In the decade 1929-39, em- 
bracing a major. depression, total pro- 
duction climbed 55 per cent from 10.2 
million to 15.7 million cans. 

Meanwhile, this highly mechanized 
industry is less hurt by mounting 
labor costs than are many others, it 
has no major reconversion problem 
and, while its EPT bases in general 
have been favorable, it will benefit 
from postwar reductions in taxes. 

The can industry is headed by 
two companies accounting for about 
three-fourths of the business. Ameri- 
can Can’s production equalled that of 
all its competitors not long ago. 
Continental Can’s growth has come 
more recently, largely through ac- 
quisitions, and its volume in all prod- 
ucts last year came within 24 per 
cent of that of the leader. 

American’s metal container output 
is about half and half in “packers” 
and “general line” cans, and con- 
siderable diversification is afforded 
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The Can Companies— 
Peace Beneficiaries 


Easing of stringencies and taxes among postwar 
prospects; industry should gain on competition 


by a line of fiber containers and by 
supplying canners with machinery 
(leased), tools and sealing materials. 

Continental Can’s metal container 
output is about 60 per cent in the 
relatively stable “packers” cans. Can- 
making and sealing machinery, stand- 
ard service containers and large fiber 
drums are among its products while 
last year was notable for acquisitions 
not only of the important Owens- 
Illinois Can, but of Marco Chemicals 
and Reynolds Spring’s moulded plas- 
tics division. Bond Manufacturing 
(the second largest crown producer ) 
and Mono Service, important in 
paper cups and food containers. 
Company is now considering public 
sale of $15 million preferred stock to 
finance completion of expansion and 
improvements. 

The accompanying statistical com- 
parisons speak for themselves, but 
several observations should be made. 
Quotations for American are con- 
siderably more than twice those for 
Continental, but dollar sales per equity 


share are only about half again as 
great. Moreover, it takes about 1.4 
per cent of the leader’s sales to cover 
interest and burdensome preferred 
dividends, whereas Continental’s in- 
terest alone requires but 0.6 of one 
per cent of sales. 

Carry-through to equities favors 
American, but its ratio of price to 
earnings is nevertheless higher at 
21.9 vs. 19.8 times. American does 
pay three times as great a dividend 
and on its higher price, this returns 
a yield of 3.2 per cent against Con- 
tinental’s 2.4 per cent, but this is be- 
cause the former pays three-fourths 
and the latter one-half of earnings in 
dividends. Current income, then, fa- 
vors American, but growth potenti- 
alities appear better with Continental. ' 

On the basis of present earnings, 
the shares of the can leaders can 
hardly be regarded as bargains, but 
their inherent stability, financial 
strength and favorable longer-term 
outlook warrant liberal appraisals of 
current earnings. 


Annual Sales 


Indicated Dividend 
Recent Price 
Current Yield 


Properties (Net) 
Miscellaneous Assets 
Current Assets 


Preferred Stock 
Current Liabilities 
Total Liabilities 


Working Capital 
Book Value 


cumulative, non-redeema 


Earnings before Taxes........... 
Earnings after Taxes............ 


Common Stock, Surplus ‘and "Reserves 


vend 


*After 40 cents postwar contingency reserve. tAfter 18 cents loss on sales of capital 
assets and 35 cents reserve for inventories or contingencies. 
ble. x—2,473,998 equity shares. 


ee 


Comparing the Can Leaders 


American Continental 
$227,528,760 $174,337,505 
« 91.97 61.10 
*$9.14 +$5.13 
94 42 
3.2% 2.4% 
+ 126,849,264 82,327,068 
$241,388,858 $159,772,737 
§$ 10,000,000 35,000,000 

x141,008,945 y 103,877,980 

49,146,613 20,894,757 

$241,388,858 $159,772,737 

$ 77,702,651 $ 61,432,311 
£3 2.6-to-1 3.9-to-1 

0.7-to-1 0.7-to-1 


§Pays 2%. tPays 3%. 17% 
y—2,853,971 equity shares. 


Sales per Common Share........ 
4 
eon 89969 @ 
Price-to-Earnings Ratio ......... 
: 
7 


Ratings are from the FinaNciaL Wor. Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previeus issue 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, FEBRUARY 28, 1945 


Crucible Steel C+ 

Although classed as a “war baby,” 
price around 44 compares with a pre- 
war high of 81%. (Pays single $3 
div. in Dec.) Recently completed re- 
negotiation settlement covering 1943 
was equivalent to $28.74 per share, 
but reported net of $7.48 per share 
was unaffected, taxes absorbing 
$23.18 and contingency reserve $5.56 
thereof. Even then, these two re- 
serves still equal $39.69 and $5.52 per 
share, respectively. Through Sep- 
tember, net last year equalled $5.68 
vs. $8.50 per share a year before, 
with some recovery possible in the 
closing December quarter. Company 
has reinvested $40 per share after 
dividend payments, since its reces- 
‘sion loss. 


Durez Plastics 

Company has good growth pros- 
pects, but at 29 (over-the-counter) 
shares sell at a high price-earnings 
ratio. (In 1944, paid 200% stk. div. 
and established reg. 80-cent an. cash 
div.) In effect, common stock was 
split 3-for-1 in 1944. Adjusted earn- 
ings attained a peak of $1.55 per 
share in 1941 and, as renegotiated, 
equalled $1.07 in 1942 and $1.12 in 
1943. Last year, the first nine months 
returned 72 cents. Company is pro- 
gressive in plastics research and de- 
velopment and recently announced a 
new process for employing thermo- 
setting: phenolic resin with not only 
the buna type but other synthetic 
rubbers to produce hard rubber of 
high tensile strength, great hardness, 
good elongation and low-temperature 
flexibility. 


General Foods Boe 

Represents progressive grocery 
packing leadership, fairly priced at 
41. (Reg. dw. $1.60 per annum.) 
Last year’s sales climbed 14 per cent 
to $296.5 million, but earnings re- 
ceded to $2.14 from $2.42 per share, 


reflecting higher costs “that could - 


*Only N.Y.S.E. and N.Y.C.E. stocks rated. 
& 


not be compensated for by selling 
prices.” Reserve for postwar contin- 
gencies was the same as in 1943, at 
27 cents per share. To some extent, 
lower profits reflected the fact that a 
larger proportion of sales went to 
government agencies, 13 per cent vs. 
9 per cent in the previous year. Com- 
pany has this year borrowed $25 
million and retired $15 million of its 
preferred stock. (Also FW, Sept. 
20.) | 


General Machinery 

Not without merit as a recognized 
speculation, stock recently sold at 41 
over-the-counter. (Pays 75 cents each 
in Apr., July & Oct., $1 in Dec., total- 
ing $3.25.) Estimates of 1944 net 
are around $8.50 vs. $7.04 per share 
in 1943, with present prospects for 
sustained high volume and earnings 
this year. Specializing in marine and 
locomotive Diesel and steam recipro- 
cating engines, machine tools, presses, 
plate glass grinding and polishing, 
sugar mill and other machinery, post- 
war outlook is mixed, but $24.64 per 
share retained earnings in nine years 
has strengthened finances and recent 
retirement of $1.6 million 4% per 
cent preferred leayes 201,488 equity 
shares as sole capitalization. 


International Harvester be 

Trade and market leadership com- 
mend retention at 81. (Reg. an. div. 
raised from $2 to $2.60 last July; 
paid 55-cent extra in Dec.) Company 
has released no 1944 figures but net 


Excuse Delay 


yaw of your copies of “Inde- 

pendent Appraisals” may be de- 
layed beyond the usual date. Please 
avoid premature complaints. Third- 
Class mail will take much more time 
than usual. 


for the fiscal year ended October is 
estimated above $5 vs. $4.70 per 
share in 1942-43. By September, 
some 100 contract terminations had 
been settled (including a $25.3 mil- 
lion tank contract settlement) and 
business was running about half civ- 
ilian and half war production. Last 
month, however, a new $45 million 
contract for 30-ton Sherman tanks 
was booked. Postwar domestic and 
foreign outlooks for agricultural im- 
plement, tractor and industrial truck 
businesses are regarded as favorable. 
(Also FW, May 31). 


National Steel A 

High ranking among the steels, 
stock at 70 reasonably appraises real 
earning power. (Reg. div. $3 per 
annum.) The decline in earnings to 
$4.87 per share last year from $5.30 
in 1943 was more apparent than real 
for it was more than accounted for 
by a jump in contingency reserves to 
91 from 34 cents per share. Profit 
before depreciation, depletion, con- 
tingencies, interest and taxes receded 
$8.1 million (15 per cent) but taxes 
were reduced $9.1 million (35 per 
cent). Company earned money and 
paid dividends throughout the de- 
pression, net averaging $5.80 per 


share over the past decade. (Also 
FW, May 17.) 
Pere Marquette, pfd. C+ 


Statistical gains are not fully re- 
flected around 79. (No divs. at pres- 
ent; arrears pr. pref.. $36.25, pfd. 
$67.50.) Although selling 12 points 
below its peacetime 1937 high, stock 
has earned over $80 since then, re- 
flected in strengthened current posi- 
tion and reduced debt. Dividend ar- 
rears on both stocks add up to $12.4 
million, but cash and equivalent now 
stand at $16.5 million (current liabil- 
ities $15 million). Company recently 
refunded, at below 3.4 per cent, en- 
tire $50 million non-equipment long 
term debt, paying 4 to 5 per: cent. 
Debt has been reduced $17.5 million 
(23 per cent) in a decade and fixed 
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charges about $1.2 million (37 per 
cent), or $9.72 per preferred share. 


Rustless Iron & Steel C+ 

Postwar prospects appear above- 
average; recent price about 19, (Reg. 
div. 60 cents per annum supplement- 
ed by 15-cent Dec. extra.) Prelimin- 
ary report for 1944 discloses only 
that net sales declined $4.7 million 
(14.3 per cent) and common earnings 
to $1.88 from $2.32 per share. Com- 
pany is, of course, in need of better 
selling prices. Last year, the remain- 
ing $1.5 million debenture 314s were 
redeemed and last month the 36,512 
shares of $2.50 preferred stock were 
called. Controlled (60 per cent) by 
American Rolling Mill, company owns 
valuable patents and growing use of 
stainless steels carries peacetime 
promise. 


Western Maryland, Ist pfd. C+ 

Price of 145 (on N. Y. Curb) re- 
jlects possibilities of payments against 
back dividends, but holders should 
note wide spreads between bid and 


asked prices. (Paying $7, but still 


$136.50 in arrears.) Without a single 
depression loss, stock has averaged 
$12.25 per annum over the past 19 
years while paying dividends) in: only 
seven. Between 1937 and 1943, debt 
was not greatly reduced (principal 
$45 million 4s of 1952 are non-call- 
able), but property investment in- 
creased by $9 million and working 
capital by $4.9 million (to $6.6 mil- 
lion). Heavily dependent upon steel 
activities, company derived 49 per 
cent of 1943 tonnage (but only 36 
per cent of revenues) from shipments 
of bituminous coal. (Also FW, Apr. 
19.) 


$7,500 
High Grade Securities 


For those who feel they must have quality, 
even though yields are not generous, this 
portfolio should have above-average appeal 


n the face of a general tendency to 

take a bit more of a chance with 
one’s investment dollars than nor- 
mally, many investors manage to re- 
tain a conservative approach to the 
subject and insist upon quality in- 
vestments, even though yield be 
small. 

A group of high grade securities 
providing an income of 4 per cent or 
so is none too easy of selection these 
days, particularly if full consideration 
is to be accorded to the factors of 
diversification and distribution of both 
capital and risk. It becomes increas- 
ingly difficult for the average investor 
with only a modest sum to be placed. 


Reasonable Yield 


Here is a portfolio calling for the 
investment of approximately $7,500, 
which meets every reasonable test of 
investment excellence and affords the 
4 per cent income. A bit more than 
half of the fund is allocated to fixed- 
income securities, one-half of this be- 
ing in bonds. _ 

The five common stock issues in the 
list show a general avoidance of 
situations likely to suffer from either 
the first impact of peace or the later 


For the Investment of $7,500 

: Call Recent Indic. Indic. 
Bonds Price Price Cost Income 
$1.000 Consolidated Edison (N.Y.) 3%s, 1956. 102 104 $1,040 $35.00 

1,000 Chesapeake & Ohio Ry., ref. & imp. “D” 

Preferred Stocks 
5 shs. General Mills 5% cum................. 125° 121 605 25.00 
5 Philip Morris 4% cum................. 108% 108 540 20.00 
5 Union Pacific Ry. 4% non cum......... Not 106 530 20.00 
5 Westvaco Chlorine $4.50 cum.......... 110 109 545 22.50 
Divd 
‘ Common Stocks (Years) 
5 shs. Amer. Telephone & Telegraph........ 45 162 810 45.00 
5 duPont, de Nemours.................. 30 164 820 26.25 
10 25 65 650 30.00 

Indicated Income (yield $298.75 
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problems of readjustment. In fact, in 
making up the entire portfolio empha- 
sis was laid upon the postwar posi- 
tion of the industries, companies and 
securities considered. 

The bond section of the portfolio 
presents a debenture issue of the 
principal New York City electric and 
gas utility. Although currently sell- 
ing above its call price there is little 
likelihood of ‘the issue being called 
as long as a 5 per cent preferred stock 
remains outstanding. The companion 
bond suggestion is an issue of one of 
the more stable of the Eastern roads. 

-While to a considerable extent de- 
pendent on coal country tonnage, it 
also serves or connects with the prin- 
cipal industrial centers of the East 
and Central West. Over a period of 
recent years, extending back to 1939, 
fixed charges have been earned an 
average of more than five times. 


Portfolio Make-up 


In the preferred list are the issues 
of the leading U. S. flour miller, 
whose best known packaged brands 
are Gold Medal, Bisquick, Softasilk, 
Wheaties and Kix ; one of the princi- 
pal makers of domestic cigarettes; 
one of the most important of the 
transcontinental railroads, and the 
principal producer of electrolytic 
caustic soda and chlorine. 

Probably one of the stronger points 
of appeal in the common stock sec- 
tion of the portfolio, at least to the 
conservative investor, is the unbroken 
dividend record column. In fact, the 
periods of unbroken dividends date 
back to the organization of each com- 
pany. 

It is presumed, of course, that 
the investor already has a suitable 
amount of United States Govern- 
ment war bonds, and that the acquisi- 
tion of this portfolio will not prevent 
his future participation in such war 
loans as the Government may find it 
necessary to offer. 
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ECCLES Marriner S. Eccles, who 
IS ALL now wants to curb security 
WET transactions because of his 

_ fancied fear that the mar- 
ket is getting out of control and may 
turn into a speculative orgy, is rath- 
er a changeable personality for it was 
not sO many years ago that he was 
one of the foremost advocates of some 
doses of inflation to boost prices and 
increase purchasing power. 

Eccles if he had his way would pile 
another stiff tax on capital gains, not 
only on stock profits but on real es- 
tate, which in his opinion is already 
climbing to inflated levels. He bases 
his contention on figures of his own, 
indicating that stock prices already 
have advanced more than 80 per cent 
and farm lands almost as much. 

As measured by the Dow-Jones 
industrial stock average, the market’s 
rise from. the 1942 low is 67 per cent. 
not 80 per cent. And currently the 
market is only two or three per cent 
higher than the levels attained back 
in 1938 and 1939. Furthermore, it 
still is far below the 1937 peak. 

Eccles seems all wet in the use of 
his figures, and so far as his proposed 
additional tax on capital gains is con- 
cerned, such a levy would only have 
the ‘effect of defeating the very pur- 
pose for which it was created. For 
if owners of securities and real estate 
faced punitive taxes upon the sale of 
their assets, they would be even less 
inclined to sell than they now are, 
and the supply side of the equation 
would quickly dry up. 


POLITICAL When we witness how 
JIG SAW General de Gaulle is al- 
PUZZLE, ‘ready: kicking up and 

dissident Poles are com- 
plaining that the Allies have let them 
down, we can apprehend what a jig- 
saw puzzle will have to be solved be- 
fore a world peace pact, even if it is 
set up, will succeed in. working 
smoothly. 


10 


The difficulty will arise in fitting 
so many different ideologies together. 
For centuries the people of the vari- 
ous nations in Europe have existed 
under different forms of governments 
and their lives have become rooted. 
While the word democracy may have 
a sweet sound, it will take time and 
education before they appreciate the 
benefits they can derive from it. Even 
as among the three great powers that 
are to be the core of the organization 
to enforce universal peace, different 
ideologies of government prevail. 

Because of these differences and 
the thoughts they have inbred in their 
people, whatever pattern for the post- 
war world is finally agreed upon, it 
will have to be backed up by force to 
prevent future outbreaks of aggres- 
sion. We might as well realize this 
at the beginning and refrain from 
building up any dreamy ideals based 
upon such a frail instrument as the 
Atlantic Charter. 


THE WALL We re particularly 
THEY BUCK unfortunate in having 
AGAINST developed among our 

numerous Bureaucrats 
so many like King Canute, who in- 
anely believed all he had to do to have 
his command obeyed was to issue it. 
Vainly he ordered the tide to subside, 
but it kept moving in accordance with 
its usual pattern, much to his surprise 
and disgust. 

Because of this attitude of mind we 
find our domestic situation such a 
mess. Multiple directives are issued, 
rescinded, or changed overnight to 
such a point and with such rapidity 
that businessmen do not know from 
one day to another’ whether they are 
on horseback or on foot. The impres- 
sion is growing that the situation in 


Washington has reached such a stage 
of confusion that the right hand does 
not know what the left hand is doing. 

One leak is no sooner plugged be- 
fore another opens which is much 
larger. What is lost sight of entirely 
in most of these efforts at control is 
the law of supply and demand. 

For more than a dozen years 
Washington has tried to replace it 
with a rule of scarcity, and has suc- 
ceeded only in worsening our eco- 
nomic structure. It is about time the 
impracticable visionaries stop buck- 
ing their heads against a stone wall. 


DIRKSEN _ Representative Dirksen 
WANTS SEC of Illinois wants the 
PROBED. Committee on Banking 

& Currency, or a sub- 
committee, to make a complete study 
and investigation of the Securities & 
Exchange Commission. He intro- 
duced a resolution to that effect in 
Congress early in January. 

One should not hastily conclude 
that Dirksen entertains any particu- 
lar animosity towards the SEC. What 
he appears to have in mind is revi- 
sion and simplification of its require- 
ments, with its activities brought 
within the framework of our consti- 
tutional laws. He thinks this is es- 
sential, especially now when we need 
to lay the groundwork for encourage- 
ment of private enterprises and their 
financing. 

When the SEC was first author- 
ized it was at a time when a will- 
ing Congress hastily complied with 
all of the President’s “must” legis- 
lative demands, and in this haste 
flaws naturally crept into many laws. 

We suspect that even the SEC 
would welcome an_ investigation 
which would more clearly define its 
authority and leave less need for in- 
dividual interpretation. Were that 
done, then considerable criticism it 
must now contend with would be 
eliminated. 
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MARKET 
OUTLOOK 


After negotiating 1938 and 1939 highs, market may be due 
for some period of resting. But no change in longer term 
trend has yet been signalled 


CONTRARY TO the experience of last year, strik- 
ing war gains and advancing stock prices have 
been going hand in hand in recent weeks. Gone 
are the fears that the end of the European phase 
of the war will usher in difficult problems of re- 
conversion. In place of that sort of reasoning is 
the feeling that the sooner we can get over with 
both wars, the sooner will the country be in a 
position to lift repressive wartime restrictions, re- 
sume turning out normal goods and start manufac- 
ture of new products, cut taxes, and witness higher 
earnings for many companies. This change of 
psychology is one of the important factors behind 
the resumption of the market rise, which at mid- 
week had lifted the industrial, utility and railroad 
stocks into new high ground. Now above 160, the 
industrial stock price average has risen beyond 
the 1938 and 1939 highs, and those who study 
the market's technical patterns find no important 
areas of difficulty closer than the highs that were 
established in 1937. 


ANOTHER FACTOR that has undoubtedly been 
behind the growing demand for common stocks is 
the manner in which the inflation caldron has been 
kept bubbling during recent weeks. Some days ago 
the Chairman of the Federal Reserve Board drama- 
tized the subject by calling for a new "super" tax 
on capital gains, and this week President Burgess of 
the American Bankers Association argued before 
a Senate Committee against reducing the currency 
reserve ratio to as low as 25 per cent, stating that 
the danger signals of inflation are being suppressed 
by governmental controls, adding that ''We are in 
the process of going through red lights’’. 


WITH THE inflation potential being given its full 
share of the Washington spotlight, the result has 
been to raise fears among many, and intensify them 
among others, that the situation sooner or later 
may get out of control—or at least that the future 
purchasing power of the dollar is likely to be ma- 
terially smaller than it now is. It is just this sort of. 
background that provides best fare for inflationary 
stock market booms. 


WHATEVER MAY still be ahead for the market, 
it can hardly be argued successfully that stock 
prices have yet become inflated. Taking the 1935- 
1939 base period used by the Federal Reserve 
Board itself in so many of its compilations, it is 
found that the latest figure for the broad 402-stock 
price index indicates a rise of only about 14 per 
cent over the average for the five-year period im- 
mediately preceding the war. Such a gain is far 
smaller than the increases shown by commodities, 
wages and a long array of other pertinent factors. 


ANOMALOUS AS it may seem, at a time when 
the subject of inflation is getting newspaper head- 
lines, the high grade bond market continues to ad- 
vance, reflecting the increasing pressure of mount- 
ing bank deposits. Opinion is growing that coupon 
rates are likely to be cut on some of the issues 
comprising the coming Seventh War Loan, and if 
this is done corporate issues doubtless would move 
even higher. Such developments have little effect 
on intermediate stock price trends, but they are of 
fundamental importance in shaping the longer term 
movements, making new corporate bond purchases 
less and less attractive to the income minded in- 
vestor and turning him more and more toward 
stocks because of their better rates of return. 


NOTHING HAS appeared in the industrial or eco- 
nomic background that would suggest the ad- 
visability of exchanging sound common stocks for 
idle cash. Nor does the picture of the market 
itself suggest the imminence of a reversal in its 
long term trend. While trading volume has recently 
increased, it has far to go before attaining propor- 
tions that usually mark bull market tops. Although 
prices have now been rising for almost three years, 
the preceding rise lasted five years and the rise 
before that persisted for eight years. 


THERE IS no change in the opinion that materially 
higher levels will be seen before the present bull 
market has run its course, and investors should 
shape their policies accordingly. 

Written March |; Richard J. Anderson. 
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$56 GOLD? No market recognition was given by 
the gold shares to the bill introduced in Congress 
several days ago calling for an increase in the offi- 
cial price of the metal from the present $35 an 
ounce to $56, Proponents of the measure (who of 
course come from western gold mining districts) 
state its purpose to be to provide encouragement 
to gold mining and employment generally after the 
war, as well as making it unnecessary to lower the 
reserve ratio to permit further expansion of the 
currency. 

A number of other things also would result, how- 
ever. While the Treasury would have another 
“profit” on its gold holdings—a profit estimated at 
around $12 billion as against some $3 billion last 
time—so would all the foreign countries carrying 
gold balances here. And this so-called profit, 
amounting to nearly two billion dollars, would be 
collected at our expense. But even more serious 
would be the inflationary effects of any such re- 
valuation, which would come at a time when it is 
feared that as a result of other causes the infla- 
tionary spiral later on may well get out of hand. 

There seems little chance for passage of gold- 
price-raising legislation for a long time to come, 
and although some of the better gold shares pos- 
sess speculative attraction for the patient holder, 
this attraction is not based on any prospect of a 
higher price for the yellow metal. 


THE COPPER BONUS: Congress also has on its 
agenda another piece of legislation affecting metal 
prices, this one calling for extension of the present 
law providing bonus payments for domestic produc- 
tion of high cost copper. As things stand now, not 
only does this law expire by limitation July 31, but 
payments of this sort are prohibited after June 30 
by the Price Stabilization Act. 

Extension of this price law, affecting the copper 
miners, has a much better chance of passage than 
does enactment of the proposal for a higher gold 
price. The official price for copper has been 
pegged at 12 cents a pound for a number of years, 
but the mines that can operate under such a ceil- 
ing are unable to fulfill all needs for the metal. 
Consequently the Government has been paying 
higher rates to marginal producers to augment the 
supplies obtained from properties having lower 
operating costs. 

This policy is clearly reflected in some figures 
recently compiled by the WPB. Last year the pro- 
duction of 12-cent copper amounted to 724,000 
tons as against 825,700 tons in 1943. Increasing 
operating costs and a fixed selling price naturally 
combined to discourage output. Copper for which 
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premiums of varying amounts were paid, on the 
other hand, dropped only slightly, amounting to 
270,600 tons vs. 278,900 tons in 1943. (In this case, 
manpower problems alone could easily have been 
responsible.) 


INDUSTRIAL ACTIVITY UP: Overcoming the 
handicap of extremely adverse weather conditions, 
industry in January turned out a larger volume of 
goods than it did in December, the increase being 
sufficient to lift the Federal Reserve Board's activity 
index two points to 234 (1935-39 = 100). For each 
of the preceding three months, the FRB index had 
stood at 232, which compares with the wartime 
high of 247 for October and November of 1943. 

Emphasis is continuing to be placed on the pro- 
duction of military equipment and supplies, at the 
expense of civilian goods. And inasmuch as this 
index is heavily weighted on the side of activity in 
the munitions industries, the figure for February 
(seasonally adjusted) will probably show another 
increase. But because of the manner in which this 
statistical compilation is weighted, once the needs 
for war goods begin to taper off the FRB will have 
again to revise its business yardstick if it is to avoid 
giving an exaggerated picture of the decline in 
over-all activity. 


DISTILLERS’ PROSPECTS: One thing that may 
have helped lift the*FRB's January index figure was 
the whiskey "holiday" permitting distillers for one 
month to resume output of alcoholic beverages. 
But recent reports from the WPB are that this will 
be the last such holiday until considerably later in 
the year, at least. And predictions are that in the 
meantime, the country will probably experience an- 
other drought comparable to that of a year ago. 
If, as seems likely, the distillers sharply reduce 


the quantities of liquors released for consumption, 


their earnings will doubtless decline from recent 
levels. But their latest reported results are among 
the best in the history of the industry, and leading 
companies would still be left with very impressive 
earning power. In addition, the beverage supplies 
retained in bond and elsewhere would grow in 
value in proportion to the length of time they were 
held off the market. . 


TRUSTS WERE BULLISH: An analysis of the 
portfolio changes effected by 30 of the largest 
investment companies in the closing quarter of last 
year shows that bullish sentiment predominated 
among the investment managers. Although sales 
occurred in a number-of prominent common stocks, 
indications are that these were motivated by a 
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desire to realize profits rather than because of any 
change of opinion concerning prospects. 
_ Among the issues accumulated in largest amount 
by the investment companies during the quarter 
(as reported by the National Association of In- 
vestment Companies) were Standard Brands, Amer- 
ican Tobacco "B", Consolidated Edison, Bankers 
Trust, Electric Power & Light preferreds and Ni- 
agara Hudson Power. 

North American Company, Montgomery Ward 
and Standard Oil (N. J.) at the year-end continued 
to be the most widely held issues, 23 companies 
owning the first and 2! holding the other two. 
Other stocks popular with the managers were In- 
ternational Nickel (20 holders), General Motors 
(19), Deere (19), Socony-Vacuum (18), Kennecott 
(18), Chrysler (17) and Commonwealth & Southern 
preferred (| 7). 


BRIEFS ON “SELECTED ISSUES” (See page 
14): General Electric has raised the quarterly divi- 
dend rate to 40 cents (payable April 25); previously 
paid 35 cents in each quarter since 1941... . 
Firestone has placed its Fort Worth, Texas, tire 
cord mill on a 24-hour 7-day week basis. . . . Mel- 
ville Shoe's January sales of $2.1 million were 4.1 
per cent under the $2.2 million for January last 
year. . . . Radio Corporation earned $11.39 per 
share of preferred stock last year vs. $11.31 in 
1943. . . . 1944 net income of Tide Water Asso- 
ciated Oil at $17.8 million established a record in 
the company's 18 years of operation. . . . Electrical 
output of Consolidated Edison system for the week 


ended February 18 was 15.7 per cent below a year . 


ago. .. . Cash and marketable security holdings of 
New York Air Brake were equal to $6.08 per share 
December 31. . . . Pennsylvania Railroad's 1944 
operating revenues exceeded the billion dollar 
mark for the first time in the road's history; but 
increased wages and high material costs depressed 
net earnings. 


OTHER CORPORATE NEWS: American Loco- 


motive has received an order from Chicago, Rock 


Island & Pacific for 10 locomotives at cost of $200,- 
000 each. . . . Engineers Public Service has con- 
tracted to sell Savannah Electric Power for $3.3 
million. . . . Stockholders of Loew's will hold a spe- 
cial meeting March 29 to approve a 3-for-| split- 
up. . . . American Radiator's 1944 sales were 
$138.8 million vs. $124 million a year before... . 
Asset value of Atlas Corporation was $23.73 per 
share December 31 compared with $19.74 per 
share at 1943 year end... . U. S. District Court 
has granted authority to New Haven Railroad trus- 
tees to pay semi-annual interest installments total- 
ling $7.9 million due between May |, 1942, and 
April |, 1943... . Stockholders of Robt. Gair meet 
March 22 to approve $5 million first mortgage 
bond issue; part of proceeds will be used to redeem 
$3.3 million 6 per cent note April |... . Westing- 
house Electric had 1944 sales of $835.7 million vs. 
$709.3 million in 1943. . . . General Time Instru- 
ment has acquired substantial interest in Haydon 
Manufacturing; which makes electric clock motors. 
. . » Emerson Radio & Phonograph common stock 
has been authorized for N.Y.S.E. listing. . . . Briggs 
& Stratton resumes dividend with 50-cent payment 
March 15; paid 75 cents September 15, last... . 
Dejay stockholders meet March 12 to authorize 
2-for-| split-up. . . . United Carbon had 1944 sales 
of $13.4 million vs. $11.4 million in 1943... . Na- 
tional Cash Register has retired its entire $3.6 mil- 
lion debenture issue. . . . National Biscuit's 1944 
sales were $223.6 million vs. $199 million in 1943. 
. . . National Gypsum has arranged with banks for 
$10 million 10-year serial notes; to redeem $5.7 
million debentures and for postwar expansion. .. . 
United Aircraft's subsidiary, Pratt & Whitney, will 
build $6.3 million addition to DPC plant at Kansas 
City; total contract with Government now about 
$85 million. . . . Fisk division of U. S. Rubber starts 
output of rayon truck tires on mass production 
basis. . . . Directors of Pennsylvania-Dixie Cement 
took no action on preferred dividend normally due 
March 15; arrears now $96.25 per share. . . . Bel- 
mont Radio and Raytheon Manufacturing are con- 
sidering a merger. 


HOW THE MARKET MOVES 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in "Market Outlook" on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


Atlantic Coast Line gen. 4'/2s, ‘64. 105 4.29%, Not 
Cleve. Union Term. Ist 4/os,'77.. 104 4.33 105 
New Orleans Gt. Northern Ist 5s, . 

Texarkana & Ft. Smith Ist 5!/2s,1950. 107 5.14 
Texas & Pacific gen. ref. 5s, ‘79... 105 4.76 105 
FOR PROFIT 
Chic. & No. West. conv. 1999. 86 5.22 
Illinois Central joint 1963... 87 5.17 105 
Missouri-Kansas-Tex. Ist 4s, 1990.. 87 4.60 Not 
New York Central 2013... .. 86 5.32 110 
Northern Pac. ref. & imp. 6s, 2047. 107 5.61 110 


Southern Pacific 4!/os, 1969....... 93 4.84 105 


PREFERRED STOCKS 


FOR INCOME 
These are good grade issues and qualify as investments. 
Recent all 
Price Yield Price 
Atch., Top. & S. F.5% non-cum... 107 4.67% Not 
Electric Bond & Share $6 cum..... 101 5.94 110 
Philadelphia Company $6 cum.... 110 5.45 110 
Public Service N. J. $5 cum...... 103 4.85 Not 
Radio Corp. $3.50 Ist cum....... ' 80 4.38 100 
Reading 4% Ist (par $50) non-cum. 44 4.55 50 
Reynolds Metals 542% cum...... 105 = 55.24 107!/, 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Am. Water Works & El. $6 cum... 106 5.66 110 
Columbia Gas & El. 6% cum..... 95 6.32 110 
Columbia Pictures $2.75 cum..... 48 5.73 53 
75 6.67 100 
Gillette Safety Razor $5 cum..... 92 5.43 105 
Southern Rwy. 5% non-cum....... 75 6.67 Not 
Wheeling Steel $5 prior cum..... 93 5.38 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Adams-Millis........... 34 «$1.75 $1.75 b$2.01 b$!.93 
American News ........ 45 1.80 1.80 5.14 5.88 
Borden Company ...... 35 1.50 1.70 60.87 bI.0! 
Chesapeake & Ohio .... 53 3.50 3.50 4.04 3.57 
Consolidated Edison ... 27 1:60 1.60 cl.19 1.36 


Electric Storage Battery. 50 2.00 2.00 bl.12 
First National Stores.... 45 2.50 2.50 b1.34 b!.39 


Freeport Sulphur ....... 36 2.00 2.00 3.10 3.20 
Gen'l Amer. Transport... 54 2.25 2.50 2.95 2.37 
38 1.60 1.60 2.16 2.25 
MacAndrews & Forbes.. 33 1.65 1.55 ¢1.26 
Macy (R.H.) ......... 342.00 2.00 2.14 £2.49 


May Department Stores. 69 $3.00 $3.00 b$1.70 b$1.81 
Melville Shoe ......... 38 2.00 2.00 b1.08 bl.0! 
Pennsylvania Railroad ... 37 2.50 2.50 649 4.92 
Philadelphia Electric .... 25 1.40 1.20 1.37 
Philip Morris .......... 97 450 4.50 96.10 g5.8I 
Socony-Vacuum ........ 17 0.50 0.75 1.15 cl.28 
Standard Oil of Calif.... 42 2.00 2.00 2.00 2.21 
Sterling Drug ......... 66 3.00 3.00 3.23 3.37 
Underwood Elliott Fisher. 63 2.50 2.50 cl.89 2.09 
Union Pacific R.R....... 125 6.00 6.00 18.58 16.68 
United Biscuit ......... 23 1.00 1.00 cl.73 
U. 26 1.30 1.20 
33 1.60 1.60 52.20 s2.25 


BUSINESS CYCLE STOCKS 


Issues included in this group obvieusly involve varying degrees of speculative risk, but their price potentialities are such as to 


warrant their inclusion in diversified portfolios. 


American Brake Shoe ... 47 $1.80 $1.65 $2.08 c$1.83 
American Stores ....... 22 1.00 1.00 60.58 b0.58 
Atchison, Topeka & S.F.. 84 6.00 600 21.11 19.91 
Bethlehem Steel _...... 74 6.00 6.00 8.57 9.93 
41 2.00 2.00 1.92 2.08 
Climax Molybdenum ... 39 3.20 2.50 2.90 2.42 
Commercial Solvents ... 18 0.60 0.75 1.10 0.96 
Continental Can ....... 43 1.00 1.00 1.81 2.12 
Crown Cork & Seal..... 44 0.75 1.00 cl.46 2.74 
Firestone Tire ......... 59 2.00 2.00 62.60 b2.88 
Fruehauf Trailer ... ... 48 1.65 1.60 2.57 2.30 
General Electric ....... 43 140 1.40 1.09 cl.10 
Glidden Company ..... 28 0.90 0.90 +#1.87 +#2.02 
Great Northern Ry. pfd.. 51 2.00. 2.00 7.84 8.10 


Homestake Mining ..... 48 None None b$0.75 bD$.26 
Kennecott 39 $2.50 62.06 b1.99 
Libby, McNeill & Libby. 9 0.45 0.50 
Lima Locomotive ...... 58 2.00 2.50 THO F240. 
Louisville & Nash. R.R... 111 7.00 7.00 18.13 15.90 
McCrory Stores ....... 22 1.00 1.00 2.0! 1.90 
Mid-Continent Pete... .. 29 1.40 1.40 62.59 62.77 
New York Air Brake... .. 49 2.00 2.00 3.56 3.36 
Phelps Dodge ......... 29 1.60 1.60 bI.34 b1.30 
Thompson Products ..... 52 1.50 2.00 643 7.03 
Tide Water Asso. Oil... 19 0.85 1.00 1.98 2.44 


Timken Roller Bearing... 55 2.00 2.00 2.03 1.90 
Twentieth Century-Fox .. 28 2.00 2.00 4.52 4.67 


a—First quarter. b—Half year. c—Nine months. f—Fiscal years ended July 31. g—Fiscal year ended March 31. 


i—Fiscal year ended February 28. t—Fiscal years ended October 31, 1944 and 1943. D—Deficit. 
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WASHINGTON 


Aree making up a list of things 
: about which: Wall Street and 
Washington do not see eye-to-eye 
should include stock market move- 
ments. For a long time, Washing- 
ton has been fooling around with 
ideas for various wartime capital 
gains taxes. Former Senator Gillette 
had a bill to tax profits on sales of 
farm lands. NHA Administrator 
Blandford is supposed to have dis- 
cussed an urban real estate tax with 
Vinson. Yet, one day, Eccles out- 
lined a gains tax plan before a Sen- 
ate Committee which was utterly 
without jurisdiction, and the market 
took it seriously. Officials here think 
that is curious. 

First of all, it is pointed out, noth- 
ing moves more slowly than a tax 
bill. The taxation Committees have 
a tradition of listening to everybody 
who wants to make a point and a 
great many people do make points 
about taxes. This takes time. Sec- 
ond, Treasury experts do not go 
along with Eccles and, however, un- 
important Treasury opinion might 
prove in securing higher imposts, it is 
influential in staving them off. 

Treasury officials are afraid that a 
special gains tax will make it hard 
for business to expand after the war. 
They are thinking, for instance, of the 
grocery chain which can’t buy a new 
warehouse because the real estate 
owners are awaiting the end of the 
tax. Such an objection would go a 
long way with Congress. However, 
proponents say that the law can be 
written to exclude the genuine busi- 
ness transactions which nobody wants 
to touch—which is essential to its en- 
actment. 


Treasury tax experts are talking 
about giving Companies greater free- 
dom after the war in deducting losses 
from taxable income. They might, for 
instance, allow a period of five years 
or more to deduct any particular loss. 
In bad years, managements could de- 
fer charging them. An accumulation 
of losses, evidently, would become a 
partly bullish argument since it 
would equate with power to earn tax- 
free income. 


MARCH 7, 1945 °° 


Among issues shaping up in Wash- 
ton is the extent to which the Gov- 
ernment should guarantee business 
credit. The issue may be drawn first 
about the Wagner-Spence bill which 
would substitute Federal Reserve 


‘guarantees of bank loans for the di- 


rect loans now made under Section 
13B of the Reserve Act. It may be 
drawn instead around the multitude 
of proposals for guaranteeing loans 
of particular types, i.e., for strength- 
ening the guarantee in the G.I. Bill, 
for covering building loans to con- 
tractors, for various farm credit ideas. 
With Wallace pushing the idea and 
Crowley fighting it, the debate may 
be carried on in terms designed to 
influence the 1948 Democratic con- 
vention. 

The American Bankers Associa- 
tion has taken a stand against it, but 
Congressmen say that unit bankers at 
home are more than hospitable. These 
bankers fear that if the Government 
does. not expand its guarantee sys- 
tem, it will compete additionally for 
direct loans, in the process tossing 
some Government securities to the 
banks. 

A.B.A. thesis apparently is that 
broadened loan guarantees will limit 
a banker’s power to choose his cus- 
tomers arid to set his interest rates. 
Proponents have sold some of the 
bankers the idea that these powers 
are illusory anyway. For instance, 
members of the Federal Advisory 
Council, who opposed the 13B guar- 
antee plan at first, now go along 
with it. 


Highbrow Wall Street statisti- 
cians who enjoy such recreations as 
equating savings with investment can 
get some new ideas to play with from 
Treasury men. For instance, liquid 
savings of the public equal the Treas- 
ury deficit. It works like this: Of the 
total National product, part consists 
of Government, part of private pur- 
chases. The income created by Gov- 
ernment purchases, but not taxed, is 
the part gained by the public over and 
above its own expenditure—hence 
saved. From this, you can derive 
Theorem II: Cash savings outside 


‘dummies. 


the banks equal bank purchase of 


Government securities, etc. 


Federal Housing Administration 
looks for fairly large scale foreclos- 
ures, during the. next fiscal year, in 
privately financed war housing. The 
houses were put up in communities 
temporarily over-crowded by war 
workers who, iti time, will move 
away. Since most of the foreclosures 
should take place in such regions, 
they won’t relieve the tight real-es- 
tate markets in the large cities. The 
insurance,fund covering war housing 
is, of course, segregated from that 
which covers the regular business of 
the FHA. 

The section of the Federal Housing 
Act on war housing winds up this 
June and officials are not yet certain 
that they will ask its extension. Even 
if they do, they forecast, they won’t 
use it actively. National Housing Ad- 
ministration, too, expects a decline in 
War Government housing. 

The experts hope that the big gap 
in home construction will be covered _ 
by resumption of normal business. 
FHA expects increased normal 
underwriting. However, nobody in 
WPB will breathe the lightest hope 
that builders will be able to get mate- 
rials. 


Wallace’s dig some weeks ago 
at bank examiners whose diligence 
prevents making character loans may 
have been prompted by Eccles, who, 
at any rate, feels the same way. 
Eccles thinks that setting the loan 
portfolio at immediate liquidating 
value forces deep deflation in bad 
times without preventing expansion 
in booms. 


Success of Lauchlin Currie in 
getting the Swiss Government to is- 
sue a decree allowing the freezing of 
Nazi assets got some big newspaper 
puffs that stirred Treasury experts 
only to tightly-qualified enthusiasm. 
The decree itself permits the Swiss 
Government to do everything United 
States does in the way of impound- 
ing. But, it is pointed out rather 
tritely, much depends upon adminis- 
tration. 

Nazi money, it is assumed, is large- 
ly held in the names of Swiss 
It is not yet known that 
the Swiss Government will try hard 
to find out who the dummies are or 
that the bankers will help. 

—Jerome Shoenfeld 
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Promotionals 


International Harvester has dra- 
matized the problem of conservation 
of natural resources in a new book 
on “Man and the Soil”—authored by 
Karl B. Mickey, it is designed to fos- 
ter a better understanding of the his- 
tory and danger of erosion, and the 
American solution of the evil....A 
restroom especially designed for in- 
fants has been introduced by the Bos- 
ton & Maine Railroad as part of its 
station facilities — facilities include 
cribs, high chairs, bottle warmers, 
nursery supplies and a dispenser of- 
fering paper diapers at a nickel each 
'. . . Bristol-Myers will provide a 
pocket manual for returning veterans, 
whether former employees or mem- 
bers of the families of workers— 
called “Your Service Rights & Bene- 
fits,” the guide digests Federal laws 
and regulations covering the oppor- 
tunities of ex-servicemen. . . . To pub- 
licize the progress in spectrochemical 
analysis, and to assist in the improve- 
ment of methods and techniques in 
spectroscopy, the Spectographer’s 


By Weston 


Society has been organized in De- 
troit, Mich—members will be drawn 
from all parts of the country... . 
The 1945 National Dog Week in the 
week starting September 16 will be 
under the general chairmanship of 
Robert L. Ripley—Believe It or Not. 


Synthetics 


General Electric has developed a 
new flame-resistant plastic for the 
U. S. Navy.that is expected to find a 
host of postwar applications— it is a 
combination of asbestos fibres bound 
together with phenolic resins which 
produces a synthetic material that is 
highly shock and noise proof... . 
Reynolds Metals will likely be the 
prime mover in the postwar produc- 
tion of fine aluminum yarn, which can 
be spun 30,000 feet to the pound— 
as the yarn can be produced in any 
color, and is washable and tarnish- 
proof, it is expected to -serve for 
wearing apparel, table linens, draper- 
ies, upholstery and as a leather sub- 
stitute. .. . A new synthetic fibre has 


Correspondents 
all over the 
world. 


London 
Correspondents: 
Bank of England 
Midland Bank Limited 
Martins’ Bank Limited 


The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 


Irving Trust Company 


The Chase National 
Bank of the City of 
New York 


Guaranty Trust Com- 
pany of New York 


Bank of the Manhat- 
tan Company 


Gran 


(National Bank of Iran) 
Incorporated by Law in 1927 
Holder of Exclusive Right to Issue Notes 


Capital Fully Paid Up..Rials 300,000,000 
Reserves .... Rials512,000,000 
Governor: Mr. Abol Hassan Ebtehaj 
HEAD OFFICE: Teheran, Iran 
Branches and Agencies Throughout Iran 


-'T HE BANK offers complete banking service for Foreign 
Exchange transactions, provides special facilities for Docu- 
mentary Credits, etc., and with its numerous Branches in 
Iran deals with every description of banking business. 


Supervises National Savings 


been perfected by Hercules Powder 


for making non-sparking scoops, 
which are required for handling in- 
flammable materials — the improve- 
ment has eliminated the possibility of 
sparks often caused by previous 
scoops when digging into barrels of 
powder during the shell loading oper- 
ations. . . . Another new “synthetic 
industry” is promised in the discovery 
of Imperial Chemical Industries that 
an inexpensive moth-proof “wool” 
fibre can be made from peanuts— 
called “Ardil,” this newest synthetic 
is expected to find a broad market 
after the war, especially as mass pro- 
duction would bring it close to the 
same price class as cotton. 


Publishing Patter 


Reports continue to circulate to the 
effect that Time, Inc., is preparing 
the format for a strictly women’s 
magazine for publication soon after 
the paper restrictions are lifted—the 
publishers of Time, Life and Fortune, 
are said to be interested primarily in 
a home-service publication that will 
appeal directly to wives and mothers. 
. . . The new house organ magazine, 
to be sponsored by the publishers of 
Magazine World, will be named Edit 
—it will be issued monthly, and sell 
by subscription at $3 per year. ... 
Latest in newsletters will be directed 
to the active operators of hospitals 
throughout the country—called H-M 
Newsletter, it will be published by the 
equipment trade journal, Hospital 
Management. . . . Industrial Plastics, 
newest of the plastics publications, 
will make its bow in April—an off- 
shoot of Tool & Die Journal, it will 
deal specifically with the design and 
construction of machinery, tools and 
molds, and their use in the manufac- 
ture of industrial plastics products. 
. . . Add a new name to the house 
organ list: The Barclay Family to be 
published by James Barclay & Co., 
Ltd., liquor importers—it will be dis- 
tributed to distributors. 
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Movie Pickings 


Warner Bros. Pictures will con- 
tinue its series of biographical films 
with the life stories of Will Rogers, 
humorist; Cole Porter, composer; 
Marilyn Miller, musical comedy star ; 
and Sime Silverman, founder-pub- 
lisher of Variety, the theatrical tabloid 
—it is expected that part of these 
features will be done in Technicolor, 
because of their epic quality... . 
Rights to Earl Carroll’s “Vanities” 


and “Sketchbook” have been con- 
tracted for by Republic Pictures for 
the next five years—Carroll’s serv- 
ices as technical adviser are included 
in the deal... . Young America, teen 
age magazine, is sponsoring a series of 
instruction films to be made available 
to- schools as part of their teach 
ing programs—the first two movies, 
“Food, Weapon of War and Peace,” 
and “Plastics, Your New Frontier,” 
will be followed by pictures on chem- 
istry, domestic science, etc. 


New Look 
Mathieson Alkali 


Reduced taxes may reveal recent hidden growth; 
increased research, new products, hold promise 


efore 1939, The Mathieson Al- 

kali Works did not report sales. 

It is thus impossible to determine 

just how it fared competitively or to 

just what extent changes in earnings 
were due to variations in volume. 

Certainly the industry’s formerly 
liberal profit margins underwent con- 
siderable shrinkage during the de- 
pression, through sharp price reduc- 
tions from which there never has 
been material recovery. Soda ash and 
caustic soda quotations dropped 22 
per cent, net, between 1929 and 1939, 
and liquid chlorine gave up nearly 40 
per cent of its peak price. 

Mathieson managed to operate 
profitably and pay dividends every 
year, but within a decade, per share 
net declined from $3.31 in 1929 to 86 
cents in 1932, recovered to $1.81 in 
1937, but was back down to $1.12 
per share in 1939. Taxes were not a 
factor. 

In the past five years, there has 
been a somewhat different story 
which perhaps can best be pictured 
statistically : 


Before After 
Year | ) Sales Taxes Taxes 
1939. $10,967,294 $1.38 $1.12 
1940. 12,430,935 2.36 1,72 
1941...... 15,533,667 3.29 1.90 
1942. 16,330,016 3.01 1.26 
1943. .... 18,206,004 3.21 1.34 
1944.00... 18,376,926 2.70 1.40 


Here there is. evidence of pro- 
nounced growth,» accelerated, of 
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course, by wartime demand. Over 
this five-year period, volume climbed 
67 per cent and, although profit mar- 
gins have been newly squeezed by un- 
equal price controls, the fact that per 
share net gained only 20 per cent is 
explained by nearly doubled taxes. In 
the possibilities of reduced tax rates 
after the war, therefore, may be found 
potential earnings gains. 

Whatever may have been said of 
Mathieson as a growth prospect be- 
fore the war, the developments of re- 
cent years seem definitely to have 
placed it in that category. Research 
is the key to chemical growth, and it 
is significant that this company’s ex- 
penditures for this purpose are run- 
ning at about four times the prewar 
level, with every prospect they will 
continue to be stressed. 


Industries Served 


Mathieson long has supplied the 
glass, rayon, soap, textile and oil re- 
fining industries with soda ash and 
caustic soda, and textile and paper 
mills, as well as municipal and pri- 
vate water systems, with chlorine. 
From these principal items, and from 
bicarbonate of soda, bleaching pow- 
ders and synthetic ammonia, have 
come the bulk of sales and profits. 
Recently, however, the attention 
given to product and market develop- 
ment has begun to pay dividends. Hy- 
pochlorites are being sold to laundries 
and hospitals, salt cake to paper mak- 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. Thisis number seventy-eight of a series. 
ScHENLEY Distitters Corp., NEw YorK 


Trends 


These days when most of the whiskies 
available to the American consumer are 
blends, that is, aged straight whiskies 
blended with American grain neutral 
spirits, quite a number of people seem to 
be confused about “grain neutral spirits” 
as compared to “whiskey.” Let’s see if 
we can’t eliminate some of this confu- 
sion. 


The definition of straight whiskey is, 
in part, as follows: 


“Straight whiskey is an alcoholic 
distillate from a fermented mash of 


The definition of grain neutral spirits 
starts out exactly the same as that’ of 
straight whiskey: 


“Grain neutral spirits is an alco- 
holic distillate from a fermented 
mash of grain...” 


So far the definitions run parallel. 
But grain neutral spirits is distilled at a 
considerably higher proof than “whis- 
key.” It is more highly refined—has 
become “neutral” in the process of its 
higher distillation. It has been “stripped” 
of practically all of the flavor elements 
natural in whiskey, which is distilled 
at a lower proof. In other words, grain 
neutral spirits is “lighter” than whiskey. 


“Grain Neutral Spirits” alone, con- 
sumed at the same proof as your favorite 
whiskey, would not be sufficiently flavor- 
ful. Neither would coffee, if by some 
process you would extract its essential 
oils—its flavor elements. But the ex- 
pert blender, and he is a rara avis in- 
deed, knows how to. blend together a 
number of compatible types of aged, 
straight whiskies in proper proportion 
and sequence, together with grain neu- 
tral spirits, thereby creating both a light 
and flavorful blended whiskey. 


This company, Schenley, which pro- 
duces both blended and straight whis- 
kies is, like any other alert business, 
vitally interested in public preference, 
and, while it believes that there will al- 
ways be some demand for straight whis- 
kies, particularly on the part of older 
consumers, blended whiskies, instead of 
the heavier types, will become increas- 
ingly popular. 


And it is interesting to study the 
trends in recent years in the British 


Empire. Our British cousins also pre- 
fer a “light” whiskey. Scotch, you 
know—is a blended whiskey. 

MARK MERIT 


of ScHENLEY DisTILLERS Corp. 


FREE—Send a postcard or letter to Sc 
Distillers Corp., 350 Fifth Ave. N. Y. 1, 
N. Y., and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series.. 
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ers, solid carbon dioxide (dry ice) to 
bottling plants and sodium chlorite to 
textile and paper mills. 

Among recent promising develop- 
ments have been (1) dichlorostyrene 
which, used with butadiene in a new 
process, is said to produce a synthetic 
rubber perhaps doubling tire mileage 
possibilities, and is also an element in 
a new thermoplastic supposed to have 
the highest heat resistance among 
moldable synthetic resins; (2) so- 
dium methylate, a base for certain 
sulfa drugs, as well as for dyes, per- 
fumes and other products; (3) chlor- 
ine dioxide, a valuable new oxidizing 
agent for use by the paper, flour, tex- 
tile and water industries and (4) a 
“steamer” for scouring and bleaching 
in the manufacture of cotton and 
rayon fabrics. 

Entrance into the nitrate fertilizer 
field, with location advantages for dis- 
tribution and marketing, is expected 
to employ released plant facilities. 

Although $2.4 million non-callable 
7 per cent preferred stock is a bur- 
den, Mathieson is without long term 
debt and boasts $7.2 million cash and 
U. S. Governments’ alone, almost 
triple its $2.4 million current liabil- 
ties. Considering liberal dividends, 
this is partly explained by heavy un- 
used depreciation write-offs, as a re- 
sult of which the cumulative reserve 
now amounts to 62.4 per cent of 
gross property valuations. Reduced 
write-offs, incidentally, may suggest 
another earnings increase possibility 
—last year’s depreciation was at the 
rate of one-eighth of remaining net 
book values. 

Present quotations for Mathieson 
around 26, are 18.6 times earnings 
and return a yield of only 3.8 per 
cent from the present $1 annual divi- 
dend. Although the stock is not the 
statistical value it was, say, last year 
(FW, May 10), the renewed growth 
possibilities would appear fully to 
warrant maintenance of holdings. 


How to Buy 
SECURITIES 


Our booklet on trading rules and 
practices will help new or experi- 
enced investors. 


Write for Booklet K-21. 


FRANCIS L DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
One Wall Street, New York 5, N. Y. 


hile last week’s bond market 

was fairly active, and signifi- 
cant changes were few, volume of 
dealings was not as large as in the 
previous week. 


MISSOURI-KANSAS-TEXAS 


In a report to the I.C.C., Missouri- 
Kansas-Texas indicated that it had 
purchased for cancellation and retire- 
ment $35.9 million of its prior lien 
mortgage bonds. By means of these 
purchases and other minor debt re- 
ductions, the road has reduced annual 
fixed charges to $2.5 million at the 
end of last year. During the past 
three years the “Katy” has spent 
substantial sums for rehabilitation 
and maintenance of equipment, and 
is now seeking I.C.C. authority to 
finance new equipment purchases 
through issuance of trust certificates. 


NIAGARA HUDSON POWER 


March 12 has been set by the Se- 
curities & Exchange Commission for 
a hearing on an application by Nia- 
gara Hudson Power Corporation and 
its subsidiary, New York Power & 
Light Corporation, in which New 
York Power seeks permission to sell 
at competitive bidding $50 million 
first mortgage bonds maturing in 
1975. New York Power also pro- 
poses to sell 50,000 shares of its com- 
mon stock to Niagara Hudson for $5 
million, and the latter would cancel 
advances totalling $20.5 million made 
by it to its subsidiary. 

New York Power proposes to use 
the proeeeds of the sales to redeem 
$55 million of its 334s of 1964. 


COMPETITIVE BIDDING 


Most of the recent offerings have 
attracted bids from three competitive 
banking groups—not, however, the 
same groups—and the pattern of 
three competitors appears to be pro- 
jecting itself into the future. Three 
groups are reported ready to compete 
for such securities as the Pacific 
Power & Light Company may offer 
incident to refunding its $20.5 million 
5s of 55. Three are likewise re- 
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ported ready to compete for the issue 
planned by Carolina, Clinchfield & 
Ohio in connection with refunding 
$21 million 4s of ’65, and three are 
anticipated for any offering by At- 
lanta & Charlotte Air Line in con- 
nection with the refunding of $15 
million of 334s of 63. 


POSTWAR SLUMP 


Continued pies page 5 


years of diversion to all-out war 
production they have taken about the 
same percentage of the national pro- 
duction. 

Prior to the war the automobile 
industry was the largest individual 
consumer ,of steel, taking around 20 
per cent of the total production. 
Despite the industry’s conversion to 
war, and the inclusion of aircraft 
usage in the auto industry’s steel 
total, its tonnage usage of steel de- 
clined sharply during the war years, 
dropping to 3.5 per cent in 1942 and 


LIFE INSURANCE AND LO ANS| 


LISTED SECURITIES 


FISCAL SERVICE CORPORATION 


Chicago: 134 S. LaSalle Street, State 4334 
NO BROKERAGE OR COMMISSION 
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recovering slightly to 4.2 per cent in 
1943. 
Reconversion of the automobile 
industry, as of other steel using in- 
dustries for that matter, may be 
fairly underway even before V-J day, 
although several months are likely to 
elapse after final victory before any 
important number of new cars come 
rolling from assembly lines. The de- 
mand for new cars, it is estimated, 
will tax the industry’s postwar capa- 
city for several years and should pro- 
vide the steel industry with a sub- 
stantial tonnage of orders from the 
very first flash of the green light. 

Nor is it rashly to be assumed that 
the closing of the war will immedi- 
ately cut off demand from the armed 
forces. Unlike the years following 
the Armistice of 1918, the Army, 
Navy, lend-lease and other govern- 
mental agencies will continue to call 
upon the steel industry, while the 
reconstruction of Europe will de- 
mand great quantities of steel from 
America. But as the country moves 
forward into more peaceful years the 
steel industry will again come to rely 
chiefly on lines closely related to the 
civilian consumer. 


beginning of last year. 
to 1943 alone, farm mortgage loans 
declined by 9.8 per cent. A substan- 
tial reversal of this downward trend 
accompanied by sharply rising farm 
values would, of course, constitute a 
danger signal; but no such reversal 
has yet appeared. 

Although inflated values of real es- 
tate are possible in the future through 
speculative operations, there is little 
basis for the view that this has al- 
ready taken place. According to the 
index of the Department of Agricul- 
ture, farm land values increased from 
1939 to 1944 by 35.7 per cent, which 
is in line with a 35 per cent increase 
in general wholesale commodity 
prices and far behind the 89 per cent 
rise in prices of farm products. The 
idea of inflation of land values 
through speculation can hardly be 
substantiated during a period when 
the rise in farm product prices was 


more than double that of farm land 


values. 
MARCH 7, 1945 


THE STEEL 
THAT HAS NO 
ACHILLES HEEL 


Remember Achilles? The story 
goes that he had one vulnerable 
spot, his heel. An arrow wound 
there killed him. 

Like Achilles, ordinary galva- 
nized sheet steel has a weakness. 
Its zinc coating may peel or flake 
when the sheet is severely formed 
into a product. Then the “arrows” 
of rust can pierce the steel. 

To solve this trying problem, 
Armco Research Engineers de- 
veloped a sheet with a special zinc 
coating that adheres firmly during 
extreme fabricating operations. 
This unique sheet, known as ARMCO 
ZincerIP, has been used with great 
success in home, farm and indus- 
trial products. 

Special processing makes Z1Nc- 
GRIP stronger than most ordinary 
galvanized sheets. It also gives the 
metal a distinctive bright ap- 
pearance—especially important in 


HELP FINISH THE FIGHT— WITH WAR BONDS 


products sold in retail stores. 
ZINCGRIP is supplied in sheets 
and in coils, which cut manufac- 
turing costs. A special ARMco 
finish is recommended 
for products to be painted. 


SPECIALISTS IN SHEET STEEL 


Armeo’s experience of more than 40 
years in special-purpose steels may be 
valuable to your company in selecting 
the sheet steels best suited to your post- 
war products. And our studies of mar- 
kets and distribution channels may be 
of assistance to your sales organization. 
Why not consult with us about your 
requirements? The American Rolling 
Mill Company, 131 Curtis Street, Mid- 
dletown, Obio. 


Book on 
Bank Stocks 


An analytical review of the invest- 
ment position of metropolitan bank 
stocks in relation to government 
fiscal policies of the past dozen 


years. by 
Warren C. Heidel 


of our: organization 


Price $2.00 prepaid 


PUTNAM & CO. 


6 Central Row Hartford 4, Conn. 
mee Members New York Stock Exchange 


tors 
-GOMPANY 


634 SO. SPRING ST. 
LOS ANGELES 14 


48 WALL STREET 
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GREAT NORTHERN RAILWAY COMPANY 


INVITATION FOR TENDERS 


To the Holders of Great Northern Railway Company 
General Mortgage Gold Bonds 


SERIES B 5%% DUE JANUARY 1, 1952, 
SERIES C 5% DUE JANUARY 1, 1973, 

SERIES D 4% % DUE JULY 1, 1976, 

SERIES E 444% DUE JULY 1, 1977: 


Great Northern Railway Company hereby invites tenders on or prior to 
March 14, 1945 for sale to it for retirement of any of the above described bonds. 


Persons desiring to tender bonds for purchase by the Company pursuant 
to this invitation should fill out and mail to the Company at the office of its 
Agent, The First National Bank of the City of New York, 2 Wail Street, 
New York 15, N. Y., a letter in the form which may be obtained from the 
Company or the Agent stating the price at which such bonds are so tendered. 
All tenders must be received by the Agent on or before 3 o’clock P. M., 
Eastern War Time, March 14, 1945. Bondholders making tenders who are 
unknown to the Company or its Agent should have their signatures guaran- 
teed by a bank, trust company or member of a recognized stock exchange. 


The Company may accept the tenders deemed by it to be most advantageous, 
giving consideration among other things to earliness of maturity as well as net 
saving. The Company reserves the right to accept or reject any or all tenders 
and to accept or reject any part of any tender. Notice of acceptance or rejection 
of tenders will be mailed not later than March 19, 1945, to the makers thereof 
at the addresses designated by them. 


Bonds accepted pursuant to any such tender must be surrendered to the 
Company at the office of its Agent, The First National Bank of the City of 
New York, on or before March 28, 1945, or such later date as the Company 
may agree upon, and will be paid for upon such surrender. Coupon bonds 
should have the July 1, 1945 coupon and subsequent coupons attached. Regis- 
tered bonds must be assigned in blank or be accompanied by appropriate 
detached assignments. Interest on bonds accepted for purchase, whether in 
registered or coupon form, will be paid to March 28, 1945, but not for any period 
thereafter. 

GREAT NORTHERN RAILWAY COMPANY 


St. Paul, Minnesota . By F. J. GAVIN, President 
February 26, 1945 


The Chesapeake and Ohio Railway Co. 


Red Cross help. 
A dividend for the first quarter of 1945 of 


~ 
LOOKING AHEAD.. 


We must keep your 
Red Cross at his side 
for along, long time 


The wounded . . . the discharged 
veterans... the men overseas, need 


seventy-five cents per share on $25 par common 
stock will be paid April 2, 1945, to stockholders 
of record at close of business March 8, 1945. 
Transfer books will not close. 


H. F. Lohmeyer, Secretary 


GIVE GIVE 
NOW! MORE! 


INTERNATIONAL SALT COMPANY 
475 Fifth Avenue, New York 17, N. Y. 


he dividend of FIFTY CENTS share has been 
on 
soon is 1945, stockholders of record at the 
usiness. on 


March 15, 1945. The stock transfer books of 
Compeny will not be closed. 


the capital stock of this" Company, 


HERVEY J. OSBORN, Secretary. 
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EARNINGS REPORTS 


EARNED PER SHARE 1945 1944 
ON COMMON STOCK: 12 Months to January 31 
Caterpillar Tractor $4.13 $4.42 
Chain Belt 1.61 1.77 
9 Months to January 31 
Exchange Buffet 0.45 0.27 
6 Months to January 31 
Eureka Vacuum Cleaner..... abnae 0.53 0.54 
Micromatic Hone ........-- 1.49 1.62 
United Blectric 0.88 0.79 
3 Months to January 31 
1944 i 
12 Months to December 31 
Allegheny Ludlum Steel.......... . 2.70 2.96 
Allen Industries .......... 1.51 1.42 
Amer, Bakeries 3.36 3.62 
American News ....... 5.88 5.14 
American Seal-Kap 0.73 0.84 
Artloom CORP... 0.36 0.58 
Atlantic Co. ..... coceveccesececy b0.88 b1.95 
Bayuk Cigars 3.17 3.36 
Bird & 1.20 1.28 
Blumenthal (Sidney) ............ 1.29 1.62 
Breeze Corporations .............. 4.79 10.08 
Brown Cas 0.69 1.23 
Butler Brothers 1.01 1.08 
Chicago Mail Order.............. 2.04 1.75 
Clucté, 2.51 3.03 
Commercial Solvents ..... 0.96 1.10 
Continental Steel .......... 2.54 3.46 
Dixie-Home Stores ......... baeee 1.07 0.98 
Electric Controller & Mfg...... 4.60 4.86 
Federated Publications ........... 4.42 4.06 
Fishman (M. H.) 5¢ to $1 Stores.. 1.40 1.35 
Gair 0.61 0.74 
Goodyear Tire Ibber...... ates 5.90 5.68 
Greenfield Tap & Die........ direc 1.90 2.05 
Hazel-Altas Glass 5.33 6.39 
Houston Oil of Texas..... 1.64 1.42 
Hummel-Ross Fibre 0.79 0.90 
Interstate Bakeries ........-.+++++ 0.25 0.63 
Kalamazoo Vegetable Parchment... 1,21 1.65 
Kress (S. H.) ...... od aes 2.25 2.16 
Leath GO 1.38 0.96 
Lehigh Valley Coal...........++.6. 0.97 0.38 
Mangel Stores ...... on 3.69 3.16 
McCrory Stores pe 1.90 2.01 
Missouri Portland Cement....... + 0.44 0.76 
Molybdenum Corp. ......-.+seeee0% 0.62 0.81 
National 1.16 1.10 
New York Air Brake....... ecceeee 3.36 3.56 
Noblitt-Sparks Industries ..... sepe 4.66 4.13 
North American Oil..........+..++ 1.40 0.97 
Owens-Illinois Glass 3.06 3.56 
Penick & 3.50 3.39 
Pennroad Corp. 0.36 0.35 
Polaroid Corp. 3.02 0.95 
ybestos-Manhattan . 2.67 2.63 
Richman Brothers 2.46 2.50 
Rockwood Co." 2.37 2.39 
Soule. Mill 16.92 19.01 
Standard 1.16 1.17 
Bun Obl 1.14 4.56 
Sunshine Mining 0.61 0.65 
Sylvania Industrial ............ vee 2.04 2.25 
Texas Gulf & Sulphur............. 2.51 2.0 
Transue & Williams Steel......... 2.55 2.63 
United Carbon ........... 5.61 5.15 
8. 3.07 3.75 
Van Norman ........... 1.32 8.25 
Westinghouse Air Brake........... 1.68 1.42 
Westinghouse Electric & Mfg....... 8.11 6.67 
6 Months to December 31 
3 Months to December 31 
12 Months to November 30 
Aro Equipment 1.88 1.30 
Automatic Voting Machine........ ° 0.48 0.51 
Consolidated Vultee Aircraft....... 8. | 
Elastic Stop Nut........:..sseeeee 2.25 4.07 
Ely & Walker Dry Goods.........- 3,15 2.03 
3 Months to November 25 
Warner Bros. Pictures...........+ 0.63 0.54 
12 Months to September 30 
Helena Rubinstein ........... oows 4.94 8.53 
{2 Months to August 31 


INTERNATIONAL .BUSINESS 


-MACHINES CORPORATION 


a—Class A stock, b—Class B stock. D—Deficit. 
590 Madison Ave., New York City 
The 120th Consecutive 


Quarterly Dividend 


The Board of Directors of this C 
this day declared a dividend ot "$1.30 pe 
share, payable March 10, 1945, to stockholders 
of record at the close of business on Februa 
21, 1945. Transfer books will not be ~ tena! f 
Checks prepared on International Electric 
Accounting hines will be mailed. 

J. G. PHILLIPS, Treasurer, 
January 16, 1945. 
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THE CITY ICE ¢é> FUEL COMPANY 


GENERAL OFFICES: 33 S. CLARK ST. CHICAGO 3 
Plants in 26 States, Canada and Mexico 


Dividend 
The Board of Directors have declared a quarterly dividend 


of $0.30 per common share payable March 31, to stock- 
holders of record at close of business March 12, 1945. 


Products and Services 


Ice—Commercial & Home Service...Cold Storage—Commercial... 
Coal and Fuel Oil Distribution...Beer—Brewing & Distribution 
..lcing—Refrigerator Car & Truck...Zero Food Storage Lockers 
Cream...Domestic & Commercial Refrigerator Manufacture 


THE TEXAS COMPANY 


170th Consecutive Dividend re 
by The Texas Company and its 
predecessor. 


A dividend of 50¢ per share or two per 
cent (2%) on par value of the shares 
of The Texas Company has been de- 
clared this day, payable on April 2, 
1945, to stockholders of record as shown 
by the books of the company at the close 
of business on March 2, 1945. The 
stock transfer books will remain open. 


L. H. LINDEMAN 
February 20, 1945 Treasurer 
INVISIBLE 
NGES 
Soss Manufacturing Company 


At a meeting of the Board of Directors 
held this day, a regular quarterly divi- 
dend of twelve and one-half cents (12%4c) 
per share was deClared on the capital 
stock of this company, payable on March 
24, 1945 to stockholders of record at the 
close of business March 10, 1945. 
CHARLES J. SOSS, 

February 26, 1945. President. 


REYNOLDS METALS COMPANY 
Reynotps Metats BumLpIne 
RICHMOND, VIRGINIA 
PREFERRED DIVIDEND 
The regular dividend of one dollar -seven 
and one-half cents ($1.375) a share on the out- 
standing 514% cumulative convertible preferred 

The transfer books will net be closed. Checks 
be mailed by Bank of the Manhattan Company. 

PAUL R. CONWAY 


Dated February 23, 1945 Assistant Secretary 


Allied Chemical & Dye Corporation 
61 Broadway, New York 


February 27, 1945 
Allied Chemical & Corporation 
has declared No. 96 
of One Dollar and Fifty Cents ($1.50) 
share on the nm Stock of 
pany, payable March 20, 1945, to 
common stockholders of record at the 
close of business March 9, 1945. 


W. C. King, Secretary 


PHILADELPHIA ELECTRIC 
POWER COMPANY 


Dividend Notice 


8% CUMULATIVE 
PREFERRED STOCK 


A quarterly dividend of fifty cents 
($0.50) per share on the 8% Cumu- 
lative Preferred Stock has been 
declared, payable April 1, 1945, to 
Stockholders of record at the close 
of business on March 10, 1945, for 
the quarter ending March 31, 1945. 


Checks will be mailed. 
C. WINNER, 


DIVIDEND NOTICE 


The Board of Directors, at a meeting 
held on February 6, 1945, declared an 
initial dividend of $0.767 share on 
thé $4.25 Cumulative Stock 
dividend cumulative 

January 25, 1945 to Apri: 1, 
1945) and a dividend of $0.25 per 
share on the Common Stock, both pay- 
able April Se to stockholders of 


record at close of on 

March 15, 1945. Checks will be mailed. 
Wm. J. WILLIAMS, 

' V. Pres. & Secretary 


PFEIFFER BREWING COMPANY 


3740 Bellevue, Detroit 7, Michigan 
Dividend #30 
A dividend of Twenty-five = Cents per 
share has been declared on capital stock 
of this Company, payable April 2, 1945, to 
stockholders of record at the close of busi- 
ness March 12, 1945. 
Secretary and Treasurer, 
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Bayuk Cigars, Incorporated 


Superior Oil Company (California) 


Earnings & Price Range (BY 
Data revised to February 27, 1945 50 Bs ce Range (BYK) 


incorporated: 1920, Md., as successor to 8 40 PRICE RANGE 
business established in 1897. Office: Ninth | 30 

St. and Columbia Ave., Philadelphia, Pa. | 20 
Annual meeting: First Wednesday in May. | 10 ~*~ 
Approximate number of stockholders (Decem- | 0. 

ber 31, 1943): 2,250. 

Capitalization: Long term debt... .*$11,000 
Capital stock (no par).......... 393,060 shs 


*Contractual obligation of a subsidiary. 


Business: Manufactures medium and low priced cigars, in- 
cluding “Phillies” (national leader), “De Luxe Phillies,” “Rib- 
bons,” “Mapacubas,” “Charles Thomsons” and “Prince Ham- 
lets.” Distribution is nationwide. 

Management: Efficient and aggressive. 

Financial Position: Good. Working capital December 31, 1944. 
$11.6 million; ratio, 5.7-to-1; cash $1.5 million; inventories $9.9 
million. Book value of common, $36.97 a share. 

Dividend Record: Various payments 1928-1932, 1934 to date. 

Outlook: Demand should continue high with consumer pur- 
chasing power, but supplies and manpower are short; recent 
price increases favor company as a medium and low priced 
cigar manufacturer, offsetting rising costs and taxes. 

Comment: Qualifies as a satisfactory income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Lividends Price Range 
$0.49 $0.72 $0.59 $2.09 $1.00 22%—16% 
0.52 0.61 0.74 2.17 1.00 20%— 9% 
0.68 1.03 0.93 3.01 1.00 21 — 
1.08 1.37 1.20 4.33 1.00 26%—15% 
1.37 0.82 1.60 4.78 1.00 36%—20% 
1.04 1.12 1.04 3.91 1.50 31%—17% 
*0.68 *0.67 1.14 3.20 1.50 23%—15% 
*0.93 0.79 0.75 3.36 1.50 29 —23 
0.81 0.73 0.83 3.17 2.00 3444—25 


Spencer Kellogg & Sons, Inc. 


f rnings & Price Range (SOC 

Data revised to February 27, 1945 1 6 & ) 

Incorporated: 1936, ee as consolida- PRICE RANGE 

tion of Superior Oil Company (1921) and 60 fo 

Limited Oil Company (1933). Office: Edison | 40 }—-1- 5 {} —— 

Building, Los Angeles, Cal. Annual meet- | 20 

ing: Second Monday in January. 0 : $12 

Capitalization: Long term debt..$14,965,000 TARNED PEW ERARE $8 

Capital stock ($25 par)..... ceed 014 shs $4 

CLFICIT PER SHARE 0 

1937 ‘35 "39 ‘40 ‘42 ‘43 1944 


Business: Engaged in the production of crude oil and natural 
gas, principally in California, Louisiana and Illinois, and pur- 
chases a moderate amount of oil and gas from others. Sales 
of crude oil are made to other oil companies and of natural 
gas to public utilities. 

Management: Experienced. 

Financial Position: Satisfactory. Working capital, August 
31, 1944, $5.8 million; ratio, 2.2-to-1; cash, $3.6 million. Book 
value of capital stock $29.13. 

Dividend Record: Irregular payments in all years since in- 
corporation except in 1938, 1940, 1944 and 1945 to date. 

Outlook: Company occupies an average position in the crude 
oil section of the industry. Earnings should be well sustained 
with uptrend in crude output, and maintenance of wartime 
demand. 

Comment: Despite big wartime earnings, unsatisfactory 
dividend and erratic earnings records render capital stock 
distinctly speculative. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Y 
Angust 81: 937 19388 1939 1940 1941 1942 1948 1944 1945 
Earned per share.. cH 4 D$0.68 $1.93 D$2.53 $4.12 $10.67 $10.05 $8.83 1$2.13 
Dividends paid..... None 0.50 None 0.50 0.50 1.50 None None 
Range: 
45% 45% 36 38 50% 82 
39 33% 21 26 51 


*Dividend record and price range are for calendar years. {Prices are New va 
Curb Exchange, August 10, 1938 to February 23, 1943; listed on New York 

x ¥ February 23, 1948. §Three months ended November 30, 1944. tTo To. 
ruary 27. 


Earnings & Price Range (SKG) 
Data revised to February 27, 1945 50 


Incorporated: 1912, New York, as successor 4 
to Spencer Kellogg Sons. Office: 98 Delaware PRICE 
Avenue, Buffalo, N. Y. Annual a 20 
Second Monday in December. Number of | 10 
stockholders (November 10, 1944): 2.756. 6 


Capitalization: Long term debt..... $820,000 
Capital stock (no par)........... 611,055 shs 


Fiscal year ends Aug. 31 


Business: A leading manufacturer and distributor of linseed, 
soy bean, cocoanut, castor, wood, and other vegetable oils and 
their byproducts. Linseed oil division normally provides the 
bulk of revenues, but soy bean oil production has expanded. 

Management: Controlled by the family of the founder. 

Financial Position: Comfortable. Working capital Septem- 
ter 2, 1944, $12.5 million; ratio, 2.1-to-1; cash and U. S. Gov’ts, 
$2.3 million; inventories, $16.1 million. Book value of capital 
stock, $38.51 a share. 

Dividend Record: Unbroken since 1913. 

Outlook: Over-all volume should be maintained for the du- 
ration under wartime demand for vegetable oils, increasing 
use of soy bean oil in edible products and heavier require- 
ments by the paint and soap industries. Company has been 
able largely to offset cost increases. 

Comment: Capital stock is one of the better-than-average 
issues in the commodity group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


24 weeks 28 5 

ended: about ended: about Fiscal Year's Years——, 

February 15 August 31 Total Dividends Price Range 
2996. $1.17 $1.45 $2.62 $1.60 36%—29% 
es 1.41 1.40 2.81 *1.60 36 —19% 
0.69 0.02 0.71 1.40 24 —19% 
0.01 1.29 1.30 1.10 22%—14% 
1940........ 1.40 1.34 2.74 1.60 23%—14% 
ere 0.91 2.75 3.66 1.70 22 —17% 
ae 2.03 0.6 +2. 1.90 24 —17 
1.42 1.5 2.93 $1.80 “35 —21 
1.69 0.79 §2.45 1.80 


‘or ea res er per share charge-off against foreign investments. 
tAlso 20% stock dividend. §Excluding postwar refund of $1.09 per share. 


Thatcher Manufacturing Company 


Data revised to February 27, 1945 50 Earnings & Price Range (TCR) 


Incorporated: 1905, New York, as successor | 40 
to company of same name incorporated in | 30 - 
1889. Office: 1901 Grand Central Avenue, | 20 

N. Y¥. Annual meeting: First Thurs- | 19 —— 
day in April. Number of stockholders 
1943) (approximate): Pre- 
ferred, 1,959; common, 1,335. 


Capitalization: Long term debt... .$2,000,000 
*Preference stock $3.60 cum. — 

113,909 shs 1937 ‘38 ‘39 "40 “41 “42 “43 1944 
Common stock (no par).. 154,181 shs 


~*Callable at $60 per share. Convertible into common share for share. 


Business: A leading manufacturer of milk bottles (account- 
ing for about one-half of the country’s requirements); also 
makes glass containers for foods, drugs and beverages. Cus- 
tomers include Borden, Sheffield Farms and Dairymen’s League. 

Management: Long experienced. 

Financial Position: Fair. Working capital December 31, 
1944, $2.1 million; ratio, 2.5-to-1; cash, $831,027; government 
and marketable securities, $260,568. Book value of preferred 
stock, $40.28 per share; common, nil. 

Dividend Record: Regular payments on preference stock. 
Varying common disbursements 1930-31; 1934-40; 1944. 

Outlook: Although company gets the largest share of the 
milk bottle business, the longer term outlook is beclouded by 
growing competition from paper containers. An offset may be 
an increasing concentration on general line containers. 

Comment: Both classes of stock are speculative, in varying 
degree. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Mar. 31 June 30 Dec. 31 Total Range 
$D0.11 $0.43 $1.2 $0. $2.52 $0.7 44%—13% 
0.96 0.86 0.99 *3.92 
0.89 1.14 1.47 1.16 "4.47 2.50 48 —18% 
0.09 0.54 1,05 0.44 2.12 1.50 25%—15 
0.54 0.76 1.05 0.18 2.53 1.50 24 —15% 
0.02 0.38 0.17 0.02 0.59 1.00 18 7 
D0.003 0.34 0.78 0.04 1.11 None 10 5 
DO.15 D0.69 D0.26 0.31 D0.79 None 9%— 
D0.005 D0.26 0.27 0.86 0.86 None 14—6 
0.80 0.95 D0.56 D0.86 0.33 0.50 24%—12 


~*After surtax; quarterly earnings are before this tax. flIncluding extras. 
FINANCIAL WORLD 
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DIVIDENDS DECLARED HIGH on 


Pe- ° i 
Pay- Rate of the newspaper list for mar 


Allegheny Ludlum Steel....... . Nash-Kelvinator ...........12%¢ .. Mar. 27 Mary. 5 ket-wise New Englanders 
Allied Products ....... 50c . Nat’l Cash Register...........25e Q Apr. 


Cig. & Cigar.........31.25 Mar.15 Mar. 2 | Nat'l City Lines 95¢ Mar. 15 Mar. 3 you'll find Boston’s only 
“Hom GLOBE, the New England 


American Seal-Kap N Seer 75e Mar. medium you have been seek- 

Avex Blectrle .. Apr. | Ohio Brass “A & B ing for your financial ad- 

Andes Copper Mining.........25¢ .. Mar, 23 Mar. Bee. 1% $1.75 vertising. 

Basic Refractories 

Beech-Nut Packing 
Bohn Aluminum ... 


2 Mar. 15 Do 8% pf 

5e 5.6% pf. $1.40 


Canadian Converters 
Canadian Industries B....... 


Chesapeake & Ohio Ry 75 2 . Forgings Ci E. L pu Pont be Nemours 
Chicago Mail Order........... 15¢ . Metallurgical & Company 
Chic. Rivet & Machine Pittsburgh Plate Glass . 2 . a 
Cleve. Graphite Bronze....,...50c Pratt & Lambert .. Detaware: February 19, 1945 
Cluett, Peabody ..... Quaker Oats 7 . The B 1 of of Di tere hes eck i this 
Say, of N. J of 51.1254 share on the cuts 

Do pf. - Preferred Stock, payable Apri 25, 1945, to 
stockholders of record at the close of ‘business on 
ape 10, put as the first 

20 Feb. a ig Conon of record at close of business 
Root Petroleum Co. $1.20 Q om February 26, 1945. 
Safety Car Heat. & Ltg $1 Apr. Mar. W. F. RASKOB, Secretary 


68 


hy. 
Cons. Water Pwr. & Paper.. 
Do 5% pf. 
"Per. $4.50 pf.. 


$5 pf. 
Cont’1- Diamond Fibre 
Continental Oil ............ «..40¢ 
Continental’ Steel 5e 


Crucible Steel 5% pf.---. 
Cutler-Hammer 35¢ 


Daniels & Fisher Stores 75¢ 
Davenport, Hos. Mills 7% bf. si, 15 The Board of Directors 


De Jay 8 of the 


20¢ 0 Feb. 28 Do “‘A 23¢ CONSOLIDATION 


St. 
Scovill 


° 


Shepard-Niles Crane & Hoist.. J 
Danan xii Co Sick's Breweries COAL COMPANY 
Duval Texas Sulphur. . (Incorporated in Delaware) 
Southern Nat. Gas. vate ; - 2 has this day declared the regular quarterly 
Southland Royalty te dividend of 621 cents per share on $2. 50 
Spear & Co. $5.50 ist pf...$i. ane ‘ : Cumulative Preferred Stock, payable on 
Square D Co ay ‘ . April 2, 1945, to stockholders of record at 
Staley (A. E.) Mie Mode the close of business on March 17, 1945, 


Eastman Kodak 
Do 6% 


£2: 2: 


Enptre District Elec. 


Federal Bake Shops....... 
Federal Water & Gas 
Franklin Process 


Gatineau Power .. 


C. E. BEACHLEY, 


Sunshine Mining .............10¢ 
3 pf. Secretary-Treasurer 


Sutherland Paper ............. 
Talcott (Jas.) Ine........... 
Tennessee Corp. . 


February 27, 1945 


A nlestrie 
Genera} Mills 5% pf.. 
Gen. Railway Signal. . Do 5 


General Refractories . Transue StL ‘Fore... Soe 


: 


TENNESSEE 
CorroraTIoNn 


A dividend of 25¢ per share has been 
declared, payable March 27, 1945, to 
stockholders of record at the close of 
business March 7, 1945, 


Hamilton Watch ....... De 1% 43 61 Broadway, J. B. McGEE 
Hollander (A.) & Sons. Universal ‘A Mar. 20 Mar. New York 6, N. Y. Treasurer. 
Houdaille-Hershey B Valley Mould & 50c February 20, 1945. 

A 2 Do $5.50 pr. pret. 
Wamsutta Mills ... 
Waukesha Motor 
West Va. Pulp & P. 
West Texas Util. $6 


ore 


Gleaner Harvester ... ..80¢ , 

Glen Alden Coal... - 20 g 
e ee oe ‘ 

50c 

Gulf OM 


© 


=) 


Do 
Inspiration Cons. Copper...... 
Inter-Ocean Reinsurance ...... 
Int’l Silver $7 pf............$1 
Johns-Manville ......... 
oslyn Mfg. & Supply......... 75¢ Westmoreland 
Kern County Land .10 Feb. Westmoreland Coa $1 
Keystone Steel & Wire.. Wisconsin Pwr. less 7% vf. 
Kidde (Walter) & Co.. Se Do 6% pf. . 
-Clark 


AMERICAN MACHINE 
AND METALS, INC. 


A dividend of 25c per share will be paid on 
March 30, 1945, to stockholders of record at close 
of business March 10, 1945. To obtain dividend, 
holders of Voting Trust Certificates should ex- 
Accumulations change same for Capital Stock promptly. 


H. T. McMEEKIN, Treasurer. 


cee 


. 
. 


2: 2: 2: 


ey Corp. 20c 
Kirkland Lake 
Klein (D. Emil) Co. ree 
Kleinert B.) Rubber.......25¢ 
Leslie Salt 
Liggett & Myers Tob. 7% pf.$1.75 
Lincoln Service ...........+.25¢ 
& Explo..... 


2a: 


Leather Cos. 


Amer. Woolen 7% pf. 
Wel vi NEW IDEA, Inc. 

Do pr. lien a . . The Board of Directors of NEW IDEA, Inc., 

Grown Overall Mtg. $2 pf. : on February 20, 1945, declared a quarterly cash 
dividend of twenty-five cents per share on the 

Common Stock of the Company payable March 

record at the close of 

> usiness March 16, 1945. 

Mangel Stores $5 $1.2 Mar. 1 

Monarch on Jos. A. Oppenheim, Treasurer. 

Pittsburgh Brewing Co. $3.50 

‘bt BRIGGS & STRATTON CORP. 

. Kid The Board of Directors of Briggs & Stratton Corpora- 
The of City Rapid Transit $1.75 Mar, 1 | ‘ion has declared a quarterly dividend of 50 cents per 
“$1 : share—less 2.973% Wisconsin privilege -dividend tax— 
Wood Newspaper Bi on the capital stock (without par value) of the Corpora- 

7 pr. pref. meer ke March 15, 1945, to stockholders of record 


L. G. REGNER, Secretary. 


Masonite Corp. 
Master Electric . 


not 


Do 4%% $1.12 
Mesta Machine ............. 62 
Midvale Co. 


£000: 200 
wo 


Missouri-Kans. Pipe Sane... oe 
Mohawk Carpet Mills.........50¢ 
Mojud Hosiery Co.............20¢ 


MARCH 7, 1945 


| 
Amer 
Amer 
ADF. ar. 2 Penick & Ford..... ar. 14 Mar. 2 : 
Mar 15 Feb. 28 | Sun-Kraft $.050 A eb. 15 Feb. 8 | 
Apr. 2 Mar. 21 
Mar. 31 Mar. 1 Mar. ar. 3 
Gaylord Container ............25¢ Mar. 15 Mar. 5 Apr. 2 Mar. 15 i 
Do 5%% Mar. 15 Mar. 5 
il & Land.............10 Mar. 30 Mar. 8 aie 
Edison 7% pf. ......58% Mar. 1 Feb. 20 aa 
Mar. 1 Feb. 20 a 

Mar. 1 Feb. 20 ie 

Mar. 10 Mar. 2 
Mar. 10 Feb. 24 pce 
Apr. 2 Mar. 20 
Mar. 24 Mar. 14 
rbon......7! Apr. 2 Mar. 2 ane 
Aor. 2 Mar. 13 
Mfrs......30 Mar. 13 Mar. 7 

.. Mar. 15, Mar. 1 
Apr. 2 Mar. 15 a 
Mar.15 Mar. 2 ae 
Mar. 15 Feb. 28 

Do 44%% pf..... $1 Apr. 2 Mar. 12 x 
Mar. 15 Mar. 5 
Apr. 80 Mar. 30 
Apr. 2 Mar. 21 eS 

Mar. 12 Mar. 1 
Mar. 15 Feb. 24 
Feb. 28 
Mar. 1 
Mar. 3 
% pf...$1.12 Feb. 15 
cCrory Stores Mar. 16 
McGraw-Hill Publishing.......2 Mar. 2 oe 
Merrimack Mfg. ............. Feb. 23 
Mar. 20 
Mar. 20 
Mar. 20 
Mar. 16 ee 
Mar. 17 
Midwest Piping & Sup........25c .. Mar.15 Mar. 5 og 
Mid-West Refineries $1.50 pf.37%4c Mar. 15 Feb. 28 es 
Apr. 2 Mar. 20 ee 
Apr. 8 Mar. 16 an 

Mar. 9 Feb. 28 : 

Mar. 9 Mar. 1 
23 


« REAL ESTATE » 


ARKANSAS 


MUST be sold. to settle estate in Hot Springs 
Furnished Suburban Home on Little Rock High- 
way. Two miles City on 28 acres. Mod- 
ern, air-conditioned; 2-car garage. Servants’ 
quarters, other outbuildings. Mr. Chas. Singer, 
P. O. Box 503, Hot Springs, Arkansas. 


FLORIDA 


LIVE where livin 
beautiful setting. 
rooms, 3 baths. 


and taxes are cheap. Real 
uded all-year home, 4 bed- 
Big lot. Private beach, fishing, 


boating, cost $36,000 fur- 
nished as is $15,000. 

DR. Owner 
Tarpon Springs Florida 


MARYLAND 


PRINCESS ANNE, Md., 139 acres, 60 clear, 
79 timber; well-built 8-room home just renovated, 
new roof, fireplace, no bath, large barn, chicken 
house; Phila. bus on No. 
corner of farm and within easy walking distance 
of home which faces State road; good hunting 
and fishing near by; must sell; price $6,000. 
Owner, Geo. L. Campuzano, Route 1, Box 194, 
Laurel Springs, N 


NEW YORK 


SCARSDALE is one of the best residential com- 
munities around New York City. I own 40 
acres of land within one mile of the Scarsdale 
station, ripe for development, price $2,000 per 
acre. Brokers protected. M. S. Eylar, 1604 Lake- 
view av., St. Petersburg, Fla. 


A Yachtsman’s Paradise 


One of the most beautiful spots on the Sound. 
1% acres; exquisitely landscaped and almost en- 
tirely surrounded by water; sandy beach with 
beach house; very substantial stone dock and 
plenty of water to moor your boat; unusual brick 
house with picture window giving extensive view 
of the Sound; huge living room, 4 master bed- 
rooms and baths, servants’ quarters; 2-car garage; 
gas heat. All for less than half the original cost. 
A few other homes on and near 
the Sound from $25,000. 


J. Stanley Hare, Real Estate 
156 W. Post Rd. Mamaroneck 1287 


HANDSOME southern colonial residence with 
4 tall Ionic columns, nearly 11 acres beautiul 
trees and panorama of rolling country and Hud- 
son River. 12 rooms, maids’ quarters, oil burner, 
garage for several cars with 6 rooms and bath 
above. Adjacent to Chilmark Farms and Briar- 
cliff, one mile to New York Central trains and 
shopping center. Commuting time only 1 hour. 
Excellent public and private schools. By car over 
Post Road, Saw Mill River or Bronx River Park- 
ways. Price $40,000. Mortgage $21,000 at 4%. 
Immediate possession. Shown by appointment. 
Wm. B. Parker, Manager Country Estates, 
a ae Day, Inc., Chrysler Building, N. Y. C. 
2-500 


LARCHMONT RIDGE, 2% acres on Avon 
Road. Fine residential site, overlooking Sound. 
Two golf courses and Mamaroneck depot near. 
Map on request. Will sell at assessed valuation. 
Box No. 171, c/o Financial World. 


BUSINESS OPPORTUNITY 


RESTAURANT EARNING 
$40,000.00 Yearly 


GROSSING over $162,000.00 annually in best 
location, in best restaurant block, in admittedly 
the best ey Ay city in ica, namely; 
Washington, D Comparatively new air con- 
ditioning and equipment throughout. Seats about 
100. Exceptional Chef, organization and lease. 
This place would never be sold except on Doc- 
tor’s orders to present owner. Initial down pay- 
ment requires $25,000.00 cash (balance monthly 
terms) plus about $5,000.00 cash for well as- 
sorted liquor stock. Reliable bank references re- 
quired before interview will be granted to prin- 
cipals only. 


Box No. 171, c/o Financial World 


13 Highway passes 


Adjusted for 
240 |— Seasonal Variation 240 
1935-39=100 
220 220 
200 200 
INDEX OF 
INDUSTRIAL 
140 4 PRODUCTION 140 
120 Fed. Reserve Board ses 
100 | 100 
1945 
Trade Indicators Feb. 24 Feb. 17 Feb. 28 
{Electrical Output (K.W.H.).......... 4,474 4,472 4,445 
§Steel Operations (% of Capacity)..... 94.6 96.4 7.5 
Total Car Loadings (Cars)........... 771,843 783,738 782,463 
*+Crude Oil Output (bbls.)............ 4,778 4,781 4,423 
+Motor Fuel Stotks (bbls.)............ 95,972 94,680 84,389 
& Fuel Oil Stocks (bbls.)........ 109,821 112,088 116,558 
1945 1944 
Feb. 21 Feb. 14 Feb. 23 
Total Loans, 101 Cities (Fed. Res. Mbrs.) $11,693 $11,894 $11,670 
Total Commercial Loans............. 6,313 6,369 6,412 
Total Brokers’ Loans................ 1,697 1,812 1,712 
Total Money in Circulation............. 25,652 25,533 20,696 
Brokers’ Loans (New York City)...... 1,333 1,425 1,319 
Feb. 17 Feb. 10 Feb. 19 
(Bank Clearings, New York City...... $5,670 $6,208 $6,080 
{Bank Clearings, Outside New York City 4,692 4,471 5,238 
{Building Permits x44.8 y39.4 x33.9 
{Bitiminous Coal Output (tons)........ 1,919 22,047 2,065 
Price Indicators 
(At New York, except steel) Feb. 27 Feb. 20 Feb. 29 
Cotton middling, per Ib................. $0.2242 $0.2939 .2140 
Oats, white per bushel................. 0.94 0.95 1.01% 
Rye, No. 2, Western, per bushel........ 1.335 1.365% 1.43% 
Wheat, No. 2, red, per bushel........... 1.957 1.95% 1.863% 
Steel scrap (Iron Age) per ton......... 19.17 19.17 19.17 


*Daily average. 


+000 omitted. §As of the beginning of the following. week. 
000,000 omitted. xJanuary. yDecember. 


-zRevised. 


Daily Dow-Jones Averages for Stocks and Bonds (N.Y.S.E.) 


Closing Stock Prices 21 22 23 24 26 27. 
30 Industrials ....... 159.66 | 158.99 158.69 158.41 159.30 
20 Railroads ........ 51.95 Holi- 51.49 51.25 50.90 51.22 
15 Utilities ......... 28.28 day 28.07 28.01 28.06 28.29 
59.80 | 59.45 59.29 59.13 59.49 
Character of Trading 22 23 24 26 27 
Sales Volume ...... 1,720,000 1,320,000 620,000 1,260,000 1,190,000 
Issues Traded ...... 994 951 821 942 933 
Number of Advances. 281 Holi- 311 219 246 2 
Number of Declines. . 507 day 432 400 467 167 
Number Unchanged . 206 208 202 229 204 
New Highs ......... 94 103 48 43 91 
New Lows ......... 0 2 0 0 0 
Bond Trading 
Average 40 Bonds.... 106.29 | 106.32 106.30 106.30 106.38 
Bond Sales (000 omitted) $9,230 $10,670 $4,320 $8,260 $8,690 


The Most Active Stocks—Week Ended February 27, 1945 


American Water Works............. 


Callahan Zinc-Lead 
United Corporation 


Missouri-Kansas-Texas Pfd. 
International Paper 
Radio Corporation 


Commonwealth & Southern... ..... 
Columbia Gas & Electric............ 
New York Central R.R.............. 
International Tel. & Tel......... sees 


» 

Shares ——- Closing ——— Net 
Traded Feb.19 Feb. 27 Change 
156,900 93% 10% +1% 
100800 1% +% 
96,000 15/16 15/16 
es 81,300 1% 1% +% 
76,500 24% 28% 
74,300 24K 24% —% 
he 72,400 203% 2354 +3% 
24 FINANCIAL WORLD 


INTERESTING 


{OURS ror tHe 


ipon request on your letterhead, and 
without obligation, any of the booklets 
»elow will be sent direct from the firm 
oy whom issued. Please print or type 
vame and complete address with zone. 


FREE BOOKLET DEPARTMENT* 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 


* To_facilitate handling, please confine each 
letter to a request for a separate booklet. 


SECURITY RECORD HOLDER 

A helpful loose-leaf binder for quickly and easily 
recording investment transactions to provide a 
continuous record for tax and other purposes. 


BANK STOCK MANUAL 

A new analytical review of the comparative in- 
vestment position of leading metropolitan bank 
stocks in relation to Federal fiscal policies of 
the past decade. 


EMPLOYEE BENEFIT PLANS 

The fundamentals of formulating pension, bonus 
and profit-sharing plans for all types and sizes 
of businesses are gathered together in 92-page 
boklet—a guide for executives seeking appropriate 
and practical programs to improve worker morale. 


A BOND INVESTMENT—PLUS 

Description of an unusual fund, holding a managed 
portfolio of selected medium and lower grade 
bonds, which provides an opportunity for profit as 
well as stable income. Offered by a leading under- 
writer of registered open and investment company 
securities. 


HELPFUL HINTS FOR SECRETARIES 

A booklet listing proper salutations and compli- 
mentary closings; list of often misspelled words; 
rules for punctuations; guide to abbreviations, 
etc. Write on business letterhead. 


PREPARING FOR PEACE 
An inspirational and informative booklet designed 


for executives who have the urge to start today to . 


prepare themselves for the bigger and more lucra- 
tive jobs in the postwar world. 


19 PREFERREDS YIELDING 5% PLUS 

A selection of worthwhile preferred stocks with 
unbroken dividend records since issuance — most 
selling below call prices. List prepared by leading 
N.Y.S.E. member firm. 


LEHIGH VALLEY RAILROAD 

A new analytical study of this road’s gen. consol. 
4s, 4%48 and 5s, 2003, and their possibilities from 
a postwar standpoint. 


SAFETY FIRST—INCOME SECOND 
Description of an insured investment medium of 
unquestioned safety, affording a protected yield of 
3 per cent. Available in full paid certificates that 
will solve both ordinary and unusual investment 
problems. 


“LEGAL" INVESTMENT 

Federally insured investment, suitable for funds 
of executors, administrators, guardians, trustees, 
savings banks and insurance companies. Descrip- 
tive folder on request. : 


OPENING AN ACCOUNT 
Helpful hints on trade proceduré and practices in 
this 24-page booklet offered by a member firm of 
the New York Stock Exchange. 


80 STOCKS FOR INVESTMENT 

An analysis of eighty sound stocks of better-than- 
average investment appeal, selected by an old- 
established member firm of the N.Y.S.E. 


FAMILY COAT-OF-ARMS 

The authentic coat-of-arms of a family is a valu- 
ible asset to its members. Leading heraldic insti- 
‘ute locates proper crest, which may >. utilized 
‘or stationery, bookplates, seal rings, etc. Illus- 
trated booklet on request. 


Vv 


Continental Red Seal Engines of all types 
and sizes continue to pour out of 
Continental factories at an unbelievable 
pace because of the great demand for 
dependable power. 

These Red Seal Engines are air-cooled 
and liquid cooled, radials, L-head, or op- 
posed, and range from single cylinder 
to twelve cylinder — from %/, H.P. to 
2000 H.P. 


The uses for Continental Red Seal Power 
— the Power to Win — are many and 
are important contributions to America 
and the United Nations. 


Continental Motors [orporation 


MUSKEGON, MICHIGAN 


Your Dollars 
are Power, Too! 
Buy War Bonds 
Detroit and Musk 

‘egon and Keep Them! 


MINING & TIMBERING 
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PCA Service 


* 


CHICAGO 


Non-stop 


in addition to serving their vast network of American Victory Cities, 
PCA has this month inaugurated a vitally important service for essential 
travel between Chicago and Detroit—14 non-stop flights daily, linking 
Chicago by direct PCA flights to Detroit, Cleveland, Pittsburgh, Wash- 
ington, Norfolk, and other war-busy cities. a 


oNEW YORK. To the WEST 


PCA will soon open direct non-stop service from 
New York to Pittsburgh, providing a new, much 
needed route to Detroit, Cleveland, Chicago and 
the West—and from New York to Chattanooga, 
Knoxville, Birmingham and the South. 


SAVING TIME THROUGH FLIGHT FOROVER 18 YEARS THE CAPITAL AIRLINE 
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